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High growth stage of Chinese economy started with rush of foreign direct investment on coastal
area in early 1980's after the declaration of “Reform and Open-up” policy by Deng Xiaoping. In the
stage, firstly Guangdong and Fujian province started to grow rapidly, then Yangtze river delta fol-
lowed. Main growing industry in those area were textile, shoes, toys and home appliances which were
aimed to be exported. This export-oriented model was very successful and pushed up China to “Fac-
tory of the World.” Situation changed in early 2000’s, China’s trade surplus increased sharply and its
main trade partners like US, EU and Japan started criticizing. China was forced to change its growth
strategies to domestic demand driven type and expanded infrastructure investment like freeways,
high-speed railways, airports, seaports, industrial parks and buildings. Those investment created huge
demand on steel, cement, glass and coal. In 2010 China produced nearly half of those materials and
northeast area and Shanxi, Hebel provinces grew again after long stagnation. What matters is that
growth stage change of Chinese economy have been linked to shift of growing area. Now we witness
reborn of Shenzhen of Guangdong province, which used to be town of labor intensive industry, as an
innovation city. Shenzhen is now leading mobile communication technologies like smartphone and 5G
network and display technologies like flat panel TV and drone. “New Shenzhen model” will probably
be a trigger of next shift change of Chinese economy.
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