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Insider Trading Regulation

Considering a system of civil penalties by government
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37 HAZEN, supra note 34, at 532.
38 1d. at 534.
39 FABES T A U BaEsms sl (BA3CE, 2006 ) 168 H,

20 fefffik THlEGR] BRI, 2009) 275 H,
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KE—NEENDEIRETHDL BEZEENTWD, ) . OEFRIEOREOE TIX, 7 4
U HOSHEE, fEEZ RN O LT H-0OFEBENRTRE LTND, MIEOBLAN
BRIV, EEEOFIGEN RIAE N DILFR DG EITITHIEE D IR ARSI A - I
FlE B RTIUEIIE I kb s, OTTBHIERAFEMAYNCTE R L T\ < 72 dIIEFoim
TOEHEPLETH D, OITBHIFEPANCHITINDT2OIE, £+ N8 -
THERERANTHZ ERRARTHD, 4

MR &R ORER

NFINT 4 L LT A YA X =GN D EE & RN LT b, Hia s
LT, BEARRICRBEZEMA L TS AMICH 5, i@, HFET L8200 | GEHOR
JEDEES | FRRARHIGANATRE e & & 7> B RS ORE BB & BRI O A & 135310 T
ST D EPEZDLNIRNTHAS D0y Al —OHEIREMFTHD & LIcha, SEHORE
PARTTHDE LT, AERERGIFEEHEZB R RE& 2B LIZFRIC OV T, &7
DFEMTAKRL SNFER2EBHY | ML R->TND,

L AT, BEIC, S & EEBIZOWTIA COFRIZE 20 &0 T, BN N
TBY., WREMZ 7T 5 Z 83 THL, £, EBISHEE L HFFOMKEN &
ST TERHLEZEE LT, AFVRABDHD, AFUATIE, A A F =532
AN, 1993 FJHFRNAEIC LV RIS TV D, A ¥ A F =g T4 2 e,
2000 FEEf Y — A - GEIC L VRSN D8, Bilx DIEFETENTNA VA Z =15
ZRIHIT D720, Fht S HNTRERRERFRELEZ A OND, ZOHAE, HATHEA
TERUVDERFTRETH D,

4 {4y - JiEE (40) 275 H,
42 SRk 23 R CHD) 30 TRt ST & DEAIKERE W& 2 b DIEHZTEE 12 K 2 N E |
FITH T DERKFEENROVFOREIZONT] | @RTHR— L=
(http://www.fsa.go.jp/news/24/syouken/20121023-3.html) ,
43 A XY 20D 2000 F4f{Y— v R - 1L ((FSMA—Financial Services and Markets Act)

KON 1993 42 E5 F]957%E  (Criminal Justice Act) o

14



B1E EFFESFMEER T OA 34 F—H5| 5]
—IFHILE

7 A Y BTCIE, 1934 FEEAES | PTiE  (The Securities Exchange Act of 1934——LL Al
FWGIFE L T %) ORIELSKR, RABE I SUIME T RICEE S WA MRS OIS IZE
DLT—=ANEEAFAEL T D, A A X —REIDRE TOWENE, HRA A&
—72FTIEARL BAR—YEF, FHRLE. LR EIRWHEIAD Ax 25 ATV,
Z 2T BHRIICA A X EFHEN T E T D FEI ST T D &L < OFER,
TENONERERGI LV L, T LAEINEEGS] (outsider trading) (B HDTH 5,
1

LU, #FESITA oA ¥ =B 2 ER L TV, Y], FERIGIFNEIL, 1T
TR DB RBEH AR T 2 Z L 10k 0 | BITHICK DHEROZEM R ZRD (D
L CHAERRIERZFHAT OS2 SEDZEI2725)  RIEF16KRICED, AW
A X —IC KD AMRERIRG | OWRERB LR L., A A X =W EIS #2514 2
LIZEoT, ZoMBEICHLL LS &Lz, 2

1934 4 LI% ., A VA X —BENCRT HRLAEE D & &I, 2D OEH~OXEK
ELTHDOFEEZ WD Z ENTERWNE W IR AE 57203, EHIEOSHEICIEE
SRM o723, RABEOEEREREZA L TOAEICHREIZ1TH) Z L2 LTHWSEZ LD
FRARAUZ, SEC L—/L 10b—5 (BLF/b—/L 10b—5 &%) TH 54, /—/L 10b—5 IE.

[FEAOEAITIANGE ] (the purchase or sale of a security) (2B 2 HRREAOI T4 & 25 11
T 5 7o OITHIE S 4725,

=L 10b—5 O X 9 72— 72 ek AR I HRE  (antifraud prohibition) 13, FEZAECS I
O EERY — MR oT, FHRICET 2 aEy « n—ZE#EZEN T, 2< 0%t
T, AENA YA XS NERTER RIS 2 2 S I3FERCTH D PR LT26, /b—/L 10b—5
DEERI72E 2 F51E. KBTS TOA YA X —W5| % =3 27280 2 SOEHRI 72
HECHRiE, WH I, 20 2 >OE 2 FMX, Cady, Roberts & Co. 540 SEC &
#7& Texas Gulf Sulpher FFDH 2 K[AI X PEERECHIFT OIS TH 5, W OHIWIE,
NI A~DT 7 8 2 %179 Z LI Ko TR AL Z LA WREICT 2 & W) AARIESI
HAEMORBEDPMETHD Z L EFHEE LTWVDY, TORAES V) DX, Texas Gulf

1 THoMAS LEE HazEN, THE Law oF SECURITIES REGULATION, 530 (5th ed. 2006).

2 JamEes D.Cox, RoBERT W.HiLLMAN, DoNALD C.LANGEVOORT, SECURITIES REGULATION — CASE AND
MarEerIALs, 879 (5t ed. 2006).

3 1Id. at 879.

4 THoMAS LEE HAZEN, 3 TREATISE ON THE LAW OF SECURITIES REGULATION, 492 (5th ed. 2005).

5 HAzEN, supra note 4, at 492-493.

6 Cox, supra note 2, at 879.

7 In re Cady, Roberts & Co., 40 S.E.C. 907 (1961).

8 SEC v. Texas Gulf Sulpher Co., 401 F.2d 833 (2d Cir.1968).

9 Cox, supra note 2, at 880.
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Sulpher Co. D5 2 K EIXPEFFAIFTOHRIZ LUE, T TOREE ITEELRNEIE
BICHEL T 78 AT LT ENTE D LWV TOIES 22 81F (the justifiable
expection) ZFf> TWDHN, TNEKDOEDLHLDENH0, L—/L 10b—5 DEMEIEX, A~
PA X —HHFIRESND Z L1302, A A X = HEECEREES-EICHLIREDS
D1, =L 10b—5 28T 5 A ¥ A X —I51EE LRI, SEC OIEHITIEE) K OJHIFFE
DAL THFA O TR S

AREE T, EFFERIER T OA A X —BG SOV TR 5,

FTLIE NL—10b—5 & A ¥ A F—HF|
— JL—JL 10b—5

1933 HFGEHRE (LU FRERIE L 375) OFFESILBE L, FRIRIC K 2RERDTEH 2281 L
TV, FEIRIC K DREHROIEAICOWTIL, 2T D BEN e ole, & T AN, 1942
i, DL OHENZHEORAZIEAT HER, FFHOIEEN XN 250 A3 6, [
FEOREEIZR LT, SAEOFRRICOWTIEBINIZR 722 LD, SECIE, EOHH 0¥

¥ v 7EED LS L L, SECILAERIBGIFTES 10 FM)HICES &, TRk FIE. M

G tn 72 FIEIC K DR O & FBANCB LT, A—/L 10b—5BEHlEL, D X572
Xy v T, 14

10 Cox, supra note 2, at 880.

11 HAZEN, supra note 4, at 496.

12 Id. at 497.

1B L—/L10b—5FLATDOL IR b DThH D, AN BINEREME O HIE, BEH D TEERES
BSIFrolisx ZFH LT, GO B T 6 L UEFEMTICB U, EEEE 72 IXMERIC L T 0172
T OTREETH D, (1) FRRMRRKEEZ WL 2 L, (2) HERFEELH > TER
T5ZERERPRINDBEOFIFICID LT HI R L ERDRN DI LR E
HEELRIRNIE, 3) ANEHETLHL2WITHET L ThA 91748, 18T, WSIHE
Y&, | BEIME [REZREG SO FE—T A U T2 1T 2 RAIERFESR IS | L] o B
—l (i, 1998) 91 H,

Rule 10b-5 :
It shall be unlawful for any person, directly or indirectly, by the use of any means or

instrumentality of interstate commerce, or of the mails, or of any facility of any
national securities exchange,
(1) to employ any device, scheme, or artifice to defraud,
(2) to make any untrue statement of a material fact or to omit to state a material fact
necessary in order to make the statements made, in the light of the circumstances under
which they were made, not misleading, or,
(3) to engage in any act, practice, or course of business which operates, or would operate
as a fraud or deceit upon any person, in connection with the purchase or sale of any
security. 17 CFR § 240.10b-5 (1979).

14 ArAN R. PALMITER, Securities Regulation, 305 (34 ed. 2005).
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=L 10b—5 (%, FRIKAVITA L [ARRIC, HEIRFEL S T D 2 LN ER 2R E
LTCERY, AL BIROFLVFFHE (implied private right of action) #X x5 LD ThH D15,

1960 £, EHEEHIFTSFEETEIRZ T Tlde < BED B HAFRFEHCAERE O
0 HBIHIT 272D —L 10b—5 # AVi=Z &b, L— L 10b—5 OBIROFLRIFHFHED
RESH2 TV o7, 1970 FAUTIE, Fem#HFTL, 2085 REEBBERERD 2 &
R, /L—/L 10b—5 OBIROFAFFHE & FEA B 2B 3 2 B 2 HRRE S (2 R E LT
WAL, 16

AEZRELS I FTASE 10 (DI, [RNEOMIGHMECTER O LG & 72 ) | SEC #HILE
RS 5 B O & BARRICED TTW R, 29 LEREREN WIS b # 6 7,
JL—/L 10b—5 X RF LOFFRRR Z B RICRBD DL D TH H, 1946 4 Kardon FF17(X
JL—/L 10b—5 OEROFLIFFHE 2RO TR O TOFETH D | FNA YA F— #%Tm
RS ESL O & LCRERZFEAIL L9 & LIZHEAIS, YZSoREITFZEHITME LN
bDOTHDLLEBEOHTA LT EIZ2E, BENROLEHMESNTZLDTHL, EDOF,
VIl FAROFRMEN TR D Hiv, Fem#fIFT D 1971 4 Superintendent of Insurance F-{/F17
BTIha L, !

Jb—/L 10b—5 1, SEC DIEBITOIRS) 72— TH 8 5, fEFREG [FHES 21 5i%. SEC
\ZIREEPRIC T AIEHUTHER 5 %2 . SEC L — VD& A 716 5 76 WEEHIFTIZEF 2
%%E?é_&ﬂf%éiﬁpbko_®%@%ﬁﬁbf\%mi%tb%@@®1%h
DORFERDDHZLINTEH, 20

= AUV A =D

=L 10b—5 DA A X —DOELOFE ST, SFHHRBEICA > ERFESNT-EER LA
BIHRICESWTHEITAHZ & TH D2, A A X —LINDEIT, LTOXIITHES
522,

1 A %A ¥ — (Insiders)
fEte, B, EEBUTKEMRE——C L 0, EERRAREH A
AFLTWDHNA VP A X —iF, B5I LTI LRV EDL— L 10b—5 O/ F5 %
HAIHLDTHD,

15 HAzEN, supra note 1, at 468.

16 PALMITER, supra note 14, at 306.

17 Kardon v. National Gypsum Co., 69 F. Supp. 512 (E.D.Pa.1946), modified on other
grounds, 73 F.Supp.798, modified 83 F. Supp. 613 (1947).

18 Superintendent of Ins. of the State of New York v. Bankers Life and Casualty Co., 404
U.S. 6 (1971).

19 PALMITER, supra note 14, at 308.

20 Id. at 309.

21 1d. at 364.

22 1d. at 364-365.
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2 % (—Hj) NE#E (Constructive or temporary insiders)

SFUC—RFICEH STV DA U X —Th o> TURSHEOFERZ I # 9 F—
—lZIX, SEt L BESRITEOL S R A—F, HNA A F—LRLL—
NV 10b—b DEBENR DD LEZBLND,

3 #4#E (Outsiders)

WS OBRE N, L OMERER (a duty of trust and confidence) 75 EE /24K
NEERE AF L2610, HMORRES TG OWEREEZ A D Z L1285,
B DMERIRT- D H T D EHEBERE W - 72 & Z12id, ZOE#HEBFROMEIL, 20&
DOFESHIRA NS TBE L T) AL KEE A S5,

4 1EHIEEE (Tippers)

SRES A D A YA X UTESNE A RNEE 2GR E BREIARE LS A I,
EIERA VA X =B OSNE L LTELRER D Z LI 5b, 1EREIES D AER B
RIZHDGE. Pl FIESUIETIERE L0 XITEZ 50 LIEHEITE, 1§H=
AP EZIRT EWMGT L2 LITIAETH D,

5 M2 H#E (Tippee)

SFRAEES D IR N E DR E IR RIS E O T THBIZIRG T 25813, /L—/1L 10b—5 DRG]
DErEXATTHFWA RO BB L EREBBEHEMN O EH Z L1225, HFERZEEIL, Bk
BBITEX LIZE DB DI L > TWAD UTE D XX BN & 5 EE A R ARG H
TS T2 RICHG | 21T o T2 56, TUCETEEZA D,

6 JIRARESR TOHS|F (Trader in derivative securities)

=L 10b—5 DEES X, A7 a VIGIFEETRS, 1984 A A 2 —WGIHil#EE
(Insider Trading Sanctions Act of 1984)(%, JiiFiEZ% (underlying securities) 23DHG|23 R
EREAIIE, BEERRARBEMREZA L CWAEICIREESRDOIG | 2925 Z L ik L 1
s

= PAWBIREBER—A YA 2 — B B oo M

1 Cady, Roberts & Co.F {57 #24

(1) FHEOME

Cady, Roberts tLD% &I ¥ E  (registered representative) Cheever Cowdin % & 7=
Curtiss — Wright tE OGS, MEHIOBL S IREDT-DICSE L=, [FfkiE, 1959 0

28 7w ke A7 a3 (PutOption) °=2—/L « A7 3 (Call Option) N1 Shi-L &
2B EE SRR B 0GES, L LS Milifedi4~7 > 2 > (INDEX OPTION)
RMRAMFEE Y (Stock Index Futures) 1%, HREFEEZBM E L TolEES Z LT TE 20
DT, BeTIEEING, Yar Ao A=Vg—Xr - UFy k- Fy R~ (R
BREE) [ e v XemAERR] (H# BP, 2009) 1150 H,

24 Tn re Cady, Roberts & Co., 40 S.E.C. 907 (1961).
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#1EDD 3EOIEOEIIIL. 1O X, 6.25 RADELY Z1T-> T2, 4
[EIPUH T, 1ERIZ D&, 3.75 R/UIZHD LT, 84 TP OB Y 2179 Z & Z27KR L
77

B 24 23R E S 7214 Curtiss— Wright #EO BUHERSITARRU 72 > 72, Z D RIZ, Cheever
Cowdin IZ, FTREEATICEMZ L, BEEPHIR SN &) A vE—T Z[EED Gintel
\Zn A 72, Gintel 23, ZOIFHZZMEH L72%, AEZRIGIFT T, BEOZHIZEHE T 7,000
@ Curtiss — Wright fE8 @R D72 D EX A LT, BLYEHIROFEE OER, Curtiss—
Wright f#EARIZREOTE Y FCHAH T, GERIRGIFT CORAEME ISz, 25

(2) Cary ZEREHERICIHFREN

AR, YT B EPNEFRGESREEE T D124 72> TO, BBIORVEFREFTH Y,
MOERTREREELRFHFTH D, THUL, FEERGIFTICZRBWT, kKD b E A FAT
L. B8 EEERS(Gintel DFEEZET)DZDIC, 5EM %2175 7 —A—ICET 5L DT
b, EARMEIL, SHORYREICET 2 RKAMIERE, [ iRt BT 5 4%
SHEOBFEN O Z TR 7 v —h—OFRE L IZMNENS Z L THDH, 26

O FEEESIEHE OEX

BEZERIT, FEROIEAKROTEENL, HEH DORED IO R OS2 LB &+ 54
BTHHILER LT, £DDIT, FEHRHEDOERHAD S HO 1201%, FEHREG NI
T HFEEK. FGERHEUIIRME Z BT 5 W) 2 THhDH, ZOHMICEETH LI,
AERIES 17 5(QTH, FEEIS I FTES 10 ) K OVL—/L 10b—5 1%, sz i< ko7
THE U TKER e IENCEH T 5 Z L 2 B LT AWREERE CTH D, I, ZILH0H
EN, TRHKE KIS 5 2y -« v —OFFRZHMERFT 25 5 2 CTHRED OEARHIIC 57
RHDTHDHNE D FRbDRV, 27

AEFRIESS 17 5 UVL— L 10b—5 1%, {7 A (any person) (Z X ZFEAEGIC b H S
%o BERERAZ AT DM R FTHE T, Frick B, B SUISBRE v ) D
(A A F—] ISR SN TE e, YEESROEHFIE, A A X —Z2D
DN EDLEFLOHNIZE Y, D ZEIChoTmEERETHH- T, B2 LLD ET5
B, HHFEHIDRE O 20 UTHEHFS OREHWN 8% 52 2 HBEREZFR LR
W72 BN L CTE 2, 29 LRI O T Tk, BImRZfThianz i, 7RSIk
HEDER 72D, BEASITRENZIT O IO RN AEY SUIIERENTHH 7 51E, 4
ZERIX, FOBOBRKIIEG 2 M&T 52t ThHrEEZXD, 28

AT, B OBREEN TSN TWEDOT, YEESIE, Gintel 25, FE5ES 17
()T, FEAEHIFTELS 10 S0)HE KL OVL— L 10b—5 ICHEITER LTz &Ml 5, 4%
Bab, BEEDO B ThHD Gintel VEH ST HHEIE. Gintel DT3B ERHE DIT4

2 Id. at 2.
26 Jd. at 1.
27 1d. at 3.
28 Td. at 3.
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LHBRENDLDTHLING, BIREIZL > CRROER M TONTZ b O LRET D, Tk
BT K D IR Y OHIBIEL, SFHEORMNIER L KITT 2 Lichd & PHEn, &
BRFEETHDLZ EITHALNTH o7, Gintel IZUi%EREZ Z T H D OG0, HaEIZITHE)
Lo, ZOITRHOMS D, HAFNZO L) Rifimaik L Wil L2WNT DO TH

éo 29
LEART n/ﬁﬂ\kiﬂfﬁf%ﬁﬁ§ MaIAN]l EWILETHESN TN D LR L. Floxk
BOHNA A F = 23R E, Bk, SR IDITERAIICER STV D Z L &4R

LTS, LinL, ZTRBD 35D N—T73, ZD X5 RJBENDDH ANOFEHZ ST
L ZARBRTWVDE DT TIERW, T2 &, HEEHIL2 DOFERTERICEESL
bOTHD, T7bb, FH—IZ, WTFNrOEDOEANNLRFIEDO -0 T, 2o

CEGRIHTE 2 & 9 BRSNZERICESEOIMBEC, 7278 A L9 DBGRNPEFEEL
TV, IS, WG O— HHHM, miﬁﬂ%@kﬁ%ﬂ%f%ﬁw &R IR
b, TOEREFHT 2L EITHFEL TV AARKNLAANEZSTHD, 3
KEOFEENLTHE, Gintel 1X, Ao HF A X —] LLTORMTEZAI LD THD,
Gintel 73, Cady, Roberts ff: & $2HERIFRIZ & o 7= Curtiss— Wright #1725 Bl IEEOE
WA AEINIZITE - 72, Cheever Cowdin D&tE & ORERN BT HUE, [HFHRDOAFEHTIZ
PRI L > TRBZ T TRk 8 T % Z L 13, Cheever Cowdin (ZIFZET 41T
72o FERAYZ2fEGR & L CiE. Cady, Roberts tEOfEETHD Gintel b, D L H f&HR'?I%’:
TH 2RI INDZRETH D, ZOIE, o CBEICE L TR i<,
B AT E 7= D O TR N E DM OTESTOENTE L OFEITICR L TH k5, YERERIZX
A P A B =PRAROEERERZH 12D, oA YA L =Dl Lﬁﬁwﬁa
EPITT DT R — N — - T4 —F—Ixt L, BURBRAETT 9 0, T OIS & Wi
LV R B R LT, 3

BEERIT, A oA X —DOBEEPBEFOREICRE S, FGEFROTBEANIFREIC /RS
NHELGEIE, A oA F— @%%wﬁ%%ébﬁw&w5%%@A@$%%m®é &
ITERY, ZOT7a—FIRTES, 3

@ AR

Gintel DIT%41X, BOMMIZITSo TND 0> T2l W) JT, MEIZLDHDOTH
ST EIFALNTH D, LivL, Cheever Cowdin [TALMSEMHIB I D & DIFHEZ D
ARANT TRH L) . ZFREFAL, FgZ2H T2 2N TELLIICTLH L0 TR
JE SRR L7z &0 ) FEILUE eV, M ZEB I, Gintel 78 = = — 3 — 7 ZESRHS |
TS 20 B R OE 2Ry 251 F ., Cady, Roberts #EiZxf LT 5 Ofil#E 25 S 7202 L

29 Id. at 4.
30 Id. at 4.
31 Id. at 4.
32 Id. at 5.
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TH., DR OEEEOREIL, BSOS RI-SND Z &2 b Effm L. HEA
DFROHH AR 5, 33
(3) st

ATl Cary ZERNA VA X — O WL 2 DOFERIEHR L L THEITF TV,
B2, W OFEOEANNZRFIEO D TIER L, BEOEDICETHATE S L)
BERENTBHRICEZE UIEEC, 7782 L9 2BROEETH D, H o, Bglo—
FEEEND, HEIFNEOEREZFHATE RN 2O RNEL, ZOEREFIHT 8
BB L THFEL T OARBRANAES TH 5,

#753% N Gintel 23, Curtiss— Wright tLO % TH U . Cady, Roberts fLO/EETE
& % Cheever Cowdin 75 Curtiss — Wright tEOEL GBI DWW T OIER 2 57-% . BE
DI DI G TEFED 7,000 kD78 » EIL % H L7z, SEC 2384 A Gintel A £13 Curtiss
—Wright t & IXRBINCBIR DB o oD TIEAWZ b 57, EfLo 2 SDOEE AN LT
CHITL, A A =TT 5 & L, BEI RS AR Lo, AT, skt 1~
YA XTI LN T EZFRES 2 H W HE Gintel IZ&IF L, /L—/ 1 10b—5 FEHkEE
IEREOERATREE OB ZRE LT EWVWZ D, 34

COFEMT, FEREFHGROLRE 2D b D TH T,

2 SEC v. Texas Gulf Sulpher Co.¥|ik:35
(1) FEOME

AEOFFRZNE, WA T2 DT F ZHEIR M T 1957 124t H 47z Texas Gulf Sulpher
FEORAETEENC KT 5, 19594 3 A, #%5 AGEILEATICTH Y . Texas Gulf Sulpher £
DEIFETHH D, )DFEND 7 L—FIZL - T, 15,000 F5~A VL EOTY 7 CHIEH
BTN, ZO7NV—712i1, #% B (Texas Gulf Sulpher #hDF— 7 HEF#H) |
WE CHIEEE) N A-TEY , HoNHEEL ) — LT,

ZOMIC, SLRDFEF &S MM T X ENIZIAN > 72, Texas Gulf Sulpher f1:i3HLAK
DOEFEAEZ LTS Z L EZRBDIMN, MRITEZHH L TORNE W EREAR LT, B
HIEH 24 T3 HEE. Texas Gulf Sulpher thDOE AN RAE DIE WP R 21T > 72, 1963 4
11 7 12 A5 19644 4 H 16 H OIS 3720 b A DHEHRHR £ TOMIZ, Texas Gulf
Slﬂpher o Bk, WESE . fpi#EL%X, Texas Gulf Sulpher OFkZ KEIZHEA L T
Wz, 3

(2) Waterman B #EEOEIER

33 Id. at 7.

34 HAZEN, supra note 4, at 498.

35 SEC v. Texas Gulf Sulpher Co., 401 F.2d 833 (2d Cir.1968).

36 Id.at 844-847. HEMAS [7 A U HEEHEGE]  (BL3CE, 2006) 161 H,
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AfE1L, SEC 2NAEAEHE | FTESS 21 Sc(e)MHIZHE - T, Texas Gulf Sulpher & O D B
BT NTHEFEBITKRT LT, YT 23S I | FTESS 10 Sc(0)H K UVL—/L 10b—5 &K IZ
FUTHE LT, Do — 3 — 7 FE I A R IR PR A A TR L7 b D TH 537,

JL—L 10b—5 1T, FHEDDFEHEES FES 10 5(b)HEIZ L > T SEC 12V — /Ll E D HERR
ZH 2TV, SEC B ZOMHERIZESEAM LIZLOTH S8, L—/L 10b—5 1%, FEHRE
ST CHG T 2 HEENEERIERIEFEICT 7 BATE D LW IFEENSOEY 21
ICHEDSSBORZFEBLE ) E LEEbDTh D, V—LOBEILX, HOOKXEZECD
BETHAILEY L LTNDETH- T, KAEOARMDOIZDIZORFIMT L Z ERFS
TNT, ARFREDTZDIZFIHT 5 2 ERF IR TWRWERIC, B XM 7
TALTWSEIEL, BEREBILE S E LTV AMTICITFATERWVERTHD Z L&
HoOTWRNL, 29 LIEFERNOAREZ/ IR 6RNE NS ZLiZHDH, /L—/1 10b
—5 1%, BB & Voo A X — 2 RATEREEINLHRT 5 b0 TH Y | Gk
BB IATES 16 SOHEOERTO [ YA F— | ITHE/ER TIERY L2y, EE e
NERTEHZA L TV D HEICITEA S NS, (o T, EEANTIEREZA L W DHHEIL, &
BEHEICBHRTRETH L0, IBHOBEBELRNIHIERERET LD EARKT D
ZEMHFINRNE I NTWND ), HEEREZAR LN IR TV DLHEITIE, 4
I RICBIR® HREE OIS 2 Wia LT iud e b9, ZOGEREHERT 2 2 L bt 5
REThDH,

AP A X=X, ST ORET LV FTBSHOEBIREBEL TNWDL 0L LT, AR
AT AEEDFHITEE L SN TVND LW D Z & TIERV, SFEDFITT 2RI B
TLHONEIEREART D0 XNIBITRET 5 L2 WET NI A X —DF%
BRAECD01E, B OFBBEITEITRR-T-FHRENBAEL, ZOFRENAE IR,
DRI E LWEBE RIEFT L BHEETHLIEWVIRUDO T TOZ L THD, 1Y
A X —IFTE T 2 2R OIS %17 9 fillc, —IEFICHEBEFIZLHR LT
572y, 40

AEETIE K—55— 1 HURMNFER Sl & W O IFHIE, FlEOFEE L > THEETHY |
I Z B A2 5.2 55D THhDH, 4 H 16 H., Northern Miner—:i Kk A v U A F D
MTOESFHEENTODERM—F, K—556—1 WV Hfist (ML FK—55—1%+72%) %

(BRI R SN bEIRINREEGIO 1 ) LEMAT 72, SiEEREHM L LS
*oHFHZ N7 r—7—, Roche 1T, K—55—1 &\ I FEHLOI LTS ILIUCIE L7 &E
FIZL-oT, BERLOTH D LAEMNIT T2, HEIZ, K—55—1 DHEANEEREETH D
DNE D D E T DO EERBERNL, BEEEZ M- TVDALIZE > THREDOREENEE
MEINTH D, Texas Gulf Sulpher FLICHFNIELZ LTI L B b DEME%E

37 SEC v. Texas Gulf Sulpher Co., 401 F.2d 839 (2d Cir.1968).
38 1d. at 847.
39 Id. at 848.
40 Td. at 848.
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BT 5e, BEOKAMAT L 77 MMEREALTCHDLEDMD-T20 | FREALT
WAHEN, HE, Bl 2T 20E, K—55—1 ORANEETH D L OHmNFrshbZ &
27259, L, BRRAMEAD X A I 7 K OEH a— 1 aDEADZ A I 7, ZET
2 — /L XX Texas Gulf Sulpher fHES A L7 Z L Do Tl NI K DHEAD X A 2
YIMBT D EL A YA BRI Lo THEE ST L it 55870,
42

L=V 10b—5 OEFIL, HEFITT X CGEFRGNZSINT 2 2 L OFMICE L 7 7 &
ATELHDTRIFNITRERNE DEFEROENEZEBLL S T2 8125, T
RTCOEEEBR—DOHHI A7 ZAIRETHL LW Z LD, HIHSOEXTH -
Too ZOWSGO U AZ1Z0E, Ti5Z Tl 58 A DR SUTTHFHITER AT & 5 84D Mo
BEHEORERIIRCEFEL D L LRl TWaNnE I NI VR EEND, AT, A
VA Z IR ORERE LIRS TG L TRW R 5 Te D ThH 5D, 43

e~ T, HEHPIEL, K—55—1 OFERRZH > T @ ADMT - 7= Texas Gulf
Sulpher £k IT 2 —/VOEGIEX, /L—/L 10b—5 [TET D H D & Hrd 54,

(3) Hoat

Cady, Roberts & Co. F{hD I - T, 5 2 KEIXPEREHIFTIIALEICOWT, A%
SN T o T iF A H T 2 SAENEE D FEETI CRER OIS | 235 Z &1k, v—b
10b—5 OEMUT/2 D LHIWT L7z, BEHIE, HRCERRS 2 K912, ROV T, TSl
DR TAR SN TORWERPDEFBEOZEDEET D20 E0ICE L, THERLD] Th
STemrbTh D, MKEAOA T v a VEBA LGOI W) FHENL, A A X =%
DIEREFEERLDOEEZEZ TN MR TE D 2 L1205, ZOBENFTOBB AT
DERLEENL. BOKEEAT 2855121E, fERA A X — TR DAL DOWN T
OHNE - ARG B AR T XE L) 2L ThHhD, ¢

D%, o DOFT, FHFTIE. WEIEROIREN TS T 2FFKRTH 5 &HIT
LTWg, 47

41 %ﬁiﬁ{aﬁ‘%%%@?miﬁﬁﬂ;@ H (Scheduled Maturity) AilZfEIZET BH#EF], #ITK (Issuer)
DMEMEZ # B (Call) TX D& OHIE, ZTOMEHGEE (Indenture) (ZfE: ﬂIEiP a2
éﬂfwb%ﬁ%®ﬁ i . (Prospectus) [CHUE STV 5, TEAHMERIENGR - BB (23)
e HEERL 0140 H,

42 SEC v. Texas Gulf Sulpher Co., 401 F.2d 839, at 851 (2d Cir.1968).

43 1d. at 852.

44 Td. at 852.

45 HAZEN, supra note 4, at 498-499.

46 Financial Industrial Fund, Inc, v. McDonnell Douglas Corp., 474 F. 2d 514 (10t Cir.1973),
cert.denied, 414 U.S.874, 94 S.Ct.155, 38 L. ED. 2d 114 (1973). Berner v. Lazzaro, 730
F.2d 1319 (9t Cir.1984).

47 HAZEN, supra note 4, at 499.
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W A o F =S FEORRER— TR (Use) | %I [AT4] (Possession)

A YA X =G OBHEDOREIL, WEFHRAMBELE 222 X5 RIS 2Bl T2 &
 EOREENGELRITIR L0 nENS 2 EThD, HlziX, BB 21T 78R
B E 72 TV DIEREBUCHIA LB ENGGET RENE I NE VWS ETH D, T742
bH, WEIZAT O FINEIERS 2 TR, W ZTDRNoTDTHAHINENH T L
ThbH, 8

Teicher HF49CH —i&K[E] XPEFRBHFTIEL, WEEHRAFIH LTz 2 & 2 06T 5 M7
WEHRL, ZR LD b, BREEFEZA-> TV AEBIENEERRLARIEREA L TV
MO MBI ZToTo W) Z L EBNGETEH3ThD & Lz, £ D% D Adler F50 T,
F K E X PR ECHI AL, R E oo TOWAIRBIN AR SN & X2, s ANEER%Z
ALTWZE WS Z L ZTFET 5720 T+ Tz IFROFMIC I Y FEEICHE]
DITONTZE WD Z e ZNFEL R T IUT e BV E R L, B IUKEI X PR BT,
Smith I CIFROFI A OEMEL LA Lz, SEC L. FIFXIETA OB A Iz T 57
WIZ, W= NHIEEAT T N W EHEr L=, 1999 45, SEC 381 LV /L—/L 10b5—1
AR L, 2000 I &tz b—sb 10b5—1 &, #EE2SEEARG] 21T 5 BRICERIC
HMEFHA LI 2B LT D, 52

Jb—/L 10b5— 153 (X, #ENHICEERRAREHRAZA L TND E WS Z LT T,
EEEARBOLZLIFTERNE LT AT HEDREMEZA D 2 E D DI 2ONTO TR
OHWRIER T2 Z L2z T, BA— VT EELRRABE®REZE LTV AR, B
Gl ZAT S 1B RIS | DR YA EEICFH LTV EHEET 2D & LTV D,
BB 21T 2 EMmDYREREFA LI TOHELZET LN TE 01, ULFOHRE
Thbd, EELRABRERZM 72L& L0 AN, OYREROTEEZN ZHifs LT
b, QUHGEEOTRE ZE —FHITHERL TV b, OYLIERIG 217 9 ft i 4 &
HTRO TN L, 5

BT, =L 10b5— 10X, A VA X —NREE 72> TV DHEE|Z1T ) B EE /e
RAFEHREFIH L L WO HEEZFTHED | 2 DOFEMAITIIRHEZ L L T D, 512,
=L 10b5— L)X, AR OEELZRE L. WEIDBBEFORK, FR- E 72 I3E e
STATONTZ b D ThH > T, BELRRAFFEHRVIGI 21T 9 02 E O D OHBr O ZERX TIE7Z2
Mol WHBAIEAINAS, 12, L—1 10b5— 1)L, SN TT- 7-HE | A

48 HAZEN, supra note 4, at 501-502.

49 United Stateds v. Teicher, 987 F.2d 112 (2d Cir.1993), cert.denied, 510 U.S 976 (1993).
5 SEC v. Adler, 137 F.3d 1325 (11t Cir.1998).

51 United States v. Smith, 155 F.3d 1051 (9t» Cir.1998).

52 HAZEN, supra note 4, at 502-503.

53 17 C.F.R. § 240.10b5-1.

54 HaAzEN, supra note 4, at 503.

55 HazeN, supra note 4, at 503-504.
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HERRABEREZFA LI OTIERNWI L A/RT 72O, BUTFD 2 ONGGEEEZ KD T
556, DEFEDT-DITEEREZIToTMAD, YEEEEFREO R0 o7, OQEFED
TeOIZHEEHW ZAT S TE D A YA X —IGIHHNGER L TWRnE W) Z & 2 {RGE
T DI, BHEEEOEBOWEIZIRS LT, GHMNRBIREOFHiE ML T\ 5
Z &,

ZOHFRE, EEOHTHETELHDOTH Y, ENITHETES RN LT TS,
R FLEAfR I B9~ 2 L, /L— L 10b—5 @ [BSi# | (in connection with) Ff4:73 85T
ENTVDNENTH D, N—/b 10b—5 DIEN & AET S T2 ITiE, YURLERIT RS [5E
FOEAITFEHENZES# | (in connection with the purchase or sale of any security) L T\»
RTINS TH D, 57

B2 A YA BB OHBEE—=aFY - v—DRHA

s #ECHIATIE. 3 D OHli——Chiarella F{4 (Chiarella v. United State) 5, Dirks 5
:(Dirks v. SEC)?* & O’Hagan 94 (United Stated v. O’'Hagan) 60 TA A X —I
SIEEIEDRILZ /R LT X 72, O'Hagan £ Tl & IFTIX, S8 Chiarella ik & T
Dirks R ZZBE L7 ETHII L& AN TEY  kbIAWEEHEEL SEC 1252 TW\W5,
AESEG AL 10 Sc()IH & L— L 10b—5 IZHESW T, A WA # —HBI 3 FE#k & R
ALDEHIZONT 2 DOBERNFIE L TV D, EAUE, TSR & EiR R EE W
NG 72 DA (classical theory) & OVRIEE H B 3G (misappropriation theory) T#
%. 61

LIF T, REREOBGRD T T, A ¥ A 2 —Hs RE OFIWEE 2 i LT <,

— RS

3

Texas Gulf Sulpher Co. F D HIR62|IZH 5L A L D1, HIHOHEMEHFTIX, HHDH
AEAES BN EERFERIZONTEEZ DN TUI RO RNV E DR EA,  [HEERNEE
#AH L5  (in possession of material inside information) # I3 THEEHITXS
UIEMABIRT 20 W5 2 Wi T 2001 H D LW Lz, Zhny HEHROFE]

56 HAZEN, supra note 4, at 504-505.

57 1d. at 505.

58 Chiarella v. United State, 445 U.S.222 (1980).

59 Dirks v. SEC, 463 U.S.646 (1983).

60 United Stated v. O’Hagan, 521 U.S.642 (1997).

61 STEPHEN J.CHOI & A.C.PRITCHARD, SECURITIES REGULATION, 156 (2008).
62 SEC v. Texas Gulf Sulpher Co., 401 F.2d 833 (2d Cir.1968).
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(parity of information) XI& MERIZHELL 727 EAFT5H5Z L] (equal access) %8s

27 7a—F [HEHROVFEHERE VXD, 68
Lo, MEHROFE] T MEFRICE LT 78X+ 52 L) 2D 5 Texas Gulf

Sulpher Co. FEDOHIRLE . ZD X 9 72Xt — /AT E TV D LR L Tu 564,
Bz X, EERRAREREZA L TV DEITEROBAREE TG | OWr&EZE 2k 2
iz euE, BTG TORSI~DERELZE L ESZ LR AH, Fo, GERTHIZE
WTEEE D, FEMY - WIRPIESEE, B o d, WS R OET ORI LT, fER
BEATH ZENEU LN DI, BAERNEINDLAREERS S, HEHEN, HOO
R LI ROAR S ZFH L CRERAERTET 5 2 ENTERNETIE, HEH OISR
ZHOFBRIIRE R DA D, 6

FEANL—/L 10b—5 DG IHH 2T 2D L d Z L, £FRb, #ndo Cady,
Roberts & Co.#166Cl%, SEC i1, [F/L—/L® [faf A (any person) & 9 LEITHE L%
BCTEDOHHT R IR T=, Dk, SECIEFRIL—/LDFTOEREEZA D L ONHENEH
W92 7= 0 DONH EORILEFRE LS, Z ORILUTFEIL— LV OFREICENFE ERbiT
LE o7z, BlziE, b K& B2 D5 5 Texas Gulf Sulpher Co fiR6sTlL, 25 KA
X Peak#CHIFTIX. Cady, Roberts & Co. 5 Th 2 EHEAZMMFA L, /L— L 10b—5 Ol &
PERFTDHMTHRZIT 272, T7200, AL [EHELNBEHREZA L TNDR LT
% (any person) . WEHITBART D0, XTSI 22 LEEZ UL B2 69, JL—)L
10b—5 OWBNZKIT 2 Z CEHETIAKEHHA L L 9 & T 2 /AT HONTIE, #%ikd
23,

1 Chiarella v. United State }{#72
(1) FHEOME
Chiarella T4 FBROHI T.CTd v . Pandick Press ® —. o — 3 — 7 O T A
L (markup man) & L TV Tu 7z, Chiarella 23~ 7= EEHOHIZIE, BEEMFD 5
ODFERENRH -T2, T D OFFMNEIRZER [T SN Rp2IE, Bt RO Ratt

63 PALMITER, supra note 14, at 360.

64 SEC v. Texas Gulf Sulpher Co., 401 F.2d 833 (2d Cir.1968).

65 PALMITER, supra note 14, at 360-361.

66 In re Cady, Roberts & Co., 40. S.E.C. 907 (1961).

67 AFREE 18 H—21 HE .,

68 SEC v. Texas Gulf Sulpher Co., 401 F.2d 833 (2d Cir.1968).

69 Id. at 848.

70 TARRY D.SODERQUIST & THERESA A,GABALDON, SECURITIES REGULATION, 477-478 (6th ed. 2006).
71 United States v. O’Hagan, 521 U.S. 642 (1997). K& 39 H —41 HE M,

72 Chiarella v. United State, 445 U.S. 222 (1980).
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DARNE, RAXIBAHIC L > TRIN TV, A DA -T2 ERHIL, FoErI72 IR o
BPE T, HIRZER ICE DN TE T,

L7>L. Chiarella [3¥REG | ORRERA B -T2 DT, 2D OEBFITE LTV O #R
22 B ASHIRI O RN RSO LR 2 Hedw 32 2 & 23 T& 7=, Chiarella 23 4%l 4 1 -
TWDZLZBrRT 52 < ARBHOREIEA L, BINOETHRAR S NTZERIZ,
MM BRI LTz, Chiarella 78, ZOHELFIH LT, 14 2HOMIZ, 375 R 2T
2 HHIEE S LTz, £ D%, SEC 7 Chiarella O3 [JEEIOFH A A2 Bi4s L7z, Chiarella
I3E OERS U TR 2 RN OREIE NIZIRIET 5 2 & T SEC & ffif L7z, Chiarella 1T
Pandick Press 7> & fi#fE S 7=, Chiarella IZREAHS | FTIESE 10 Z:(0b)HE & OVL—/L 10b—5
[ZHET D 17 OFRICFE SV TR STz,

ST, Chiarella O 252 5860 TEf Bl X PR EHIFT ORI LT-, ™

(2) Powell #HHI'E BEFEDEIER

AEFOIEASITFTHNCE LT, B L T2 2 & MREREG IFTES 10 &(b)HD T T,
FROKGETH L7 (fraud) & 725 2 ERd 5, Zhud, EERLRABRERO KRN E
HETHDDE D DICEERIZER L TN DIEOITERNIE EORER R THLZHI Th D,
L2aL, 9 LEEMT MBRESE) (B, SEoNEENB CORETICH L TA-S
TNDEINCE SO THY, ZORREBIL. BEIOMYEEOROEE, (F7884
f% (relationship of trust and confidence) MH4ETHHLDOTHDH, ™

A%, 45 A Chiarella (%, ABREAHT 21T 2 FHEIZOWT, {F#Z Bl/R 3 2 By 72
FTHEEA-S ULV, T2, FAFESEONEE TH 2L, SNRE D IEEH 25
TTHDTHRY, S HIZ, KMEEMROTEHIA & Chiarella & OBENG, FFLD X5 7o
BNETHHLOTHRY, 2725, Chiarella i, #5 EBGI 2T 2 ERHDH DT T
H72<, HHORBATH 2, ZFEHETH L, BAANEEH - GREZEV WL D
THRWINS Th D, AFFEBIFNES 10 £O)ED F TORIRIEBEIT. BEEARARAREREZ
HIZAL TV TR, AT 50T, 5

BUFHANZ, Chiarella 23, FIRIZEZEOMEHEE & L COHNIZ L > TAF LG HE AN T
5] 24T o 7255 & 1214, Chiarella 25 M %A H AT S AEIC KT 2 HFITIE LTz & FET 2,
THEMBARFHE O D, AREM SRRSO AT NI LTI S5/ E LT, GE
FHGIFTES 10 FMHEO T CORIPHRE LFFT 5D THD L ERSNATND, ZOR
FREHR BRI R SR Do 1o T2 HECHIFT AT 5 BT R, 6

(3) HrEt

73 1d. at 224-225

74 1d. at 222-223

75 1d. at 223.

76 Id. at 236.1% R ORI H B RS IR,
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SEC i%. Cady, Roberts & Co.F4-T It RETE & 4SSN OHINIZ K > TS TEH
Gl YA X — L OB OEER MERBEBRBFET 5 b D) 7L RO T, @B,
Texas Gulf Sulpher Co. F{4: TO NG RO AR UTIS | OWrEEE 2 A VA ¥ — (Fb
OWERIEHRZ BIZA L T 7RT T < BIREBICIRT 238) IKRoND EBRILT
U728,

Chiarella #f: & Cady, Roberts & Co.F{:, Texas Gulf Sulpher Co.ZFf: & DHFEIFZDIA
#(X. Chiarella F4- 2354112 JE (belonging) T A1EM TIE7e <. MG EHRICET S
HLDOTHH-7=Z LiZdH b, Chiarella FHTOEEIX, HAFIS & L TREATT B 5,
RS DDA YA F—TIHROWENSE OIS I ET ZEREFIH LT
DIT\BE RN NS TH D, ™

B HIPTIE, Chiarella (345205 | ORI AE T H A4 AR DIEMEB 2 A > T 7e)e
STeDT, FERORNEARE TN ERABAFAEET, /L—/1 10b—5 ERIIAE L TR -
LMW L7z, L L, mmE#EcfETIE, R OROMitS IR B A2 RIZ T R ARG HR & HIZ
ALTWIZEWND ZEITE - T, MRt ERERIZ/L—/L 10b—5 O T TORIRFEHE L L
TWENEIMEND ZENME—DORBETH S et Lz, HIRIZER DR & HINEtt
E OBRDEG | OWrEFH 2 /E T D00 E 9 Iz oW T, P Ls o7, 80

AT, LT D K 512850 ORBER M ER S vz,

O FHERRABEH

Texas Gulf Sulpher Co. - Tid, JLRFE ROFRWAREME 2 /R TR > T NABFHET D
e, BEREMOFE R R TEERFER TH Y, EEQRHDREN AT D HERM: & ERR
WZENDE LTS B OEBEORE L ORONT o AZRITREEDID LI, RDTH
W, < OFFTIEH, BEPRBOEREI LIS FHEIL, EEERH L ZLERTHO
EEZLNTND, 8

[RABR) OFERICOWTOEZERBEIE, X TOREANEFRICGHICT 7 A
AREICRDET, A A X =3/ LRI NERER0NEN) ZETH D, ZDRITHD
WL, BlAE, B BT, SUIRLS A L7y = 7% A b ETART L, 21 TR
D5, 82

© FEFEOFEA

Chiarella HJik Tl A > A #— DR FE~DERBHDGEIET D Z L DL SN T7=D T,
— %tk (common stock) (ZBIL T, A A F—IZIZNEE B O BRR SUTES | DM s H
WD LaMAMEIC LTz, 1984 FELIAMNT, Z < DAL, A7 a VIGIENA D L &

77 1d. at 228.

78 1d. at 231.

79 HAZEN, supra note 4, at 507.
80 Id. at 507-508.

81 Cox, supra note 2, at 884-885.
82 Id. at 885.
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NDHBREH LR oTo, ZOFMIT, A7 a VIBIFIILT LHEETIERVL,
HRNA I A X =R A b DL SNDEREHEHA D NEZEETIIRONL TH5H8, L
L, 1984 4FA ¥ A X —HGIHIEIEIC IRV T, MR AERIGFTHESR 20 SR(DEZN A
D2 EICRY, ZOBERRKITREED T, T70b5, BERRARERE AT HMHIC.
URAE P (derivative instruments) D JFEES O BS [ 2358 1L S, JRZERE L (derivative
instruments) DEG| biEE L 72 5, 8

@ E

A YA L =PNEBRCRE & 2> TO L HREAV TR ZG L 5 L LTS Z LA
BTho, $72bb, MERIZIESNT) (onthebasisof ) M5 252 ThHhD, £7-,
A YA X —=DNRABEREA L TEBY . YZERPRAATHL Z L aHo Tz En
9 Z e ENEET IR TH D, SECIE. TFTAL  (possession) T A MEHWHZ &%
7. Z ORGP EHFTOF; 215 T,

Adler 8T, HDHA A X —NE OO BURE NN & DIFHZ D 72036,
2Ok E 2 FEEREI L=, [FIANIT, SRR O e HIN LIRNCN I L= HIGHR O 5 Ho 15
EFRL, SOIEDOEFDOOIZ 18 Hig N7 v 7 ZMAT 82 MEL L TWDH I LD
FiR LT\ e, HOFEHFTIX, Bix 22 5eHl(Chiarella S/ 0H S5 25 Te) 25 H LT, 15#H
DA & B ORI FEBIEA A2V R Y 1, /L—/L 10b—5 OERIL/2V &Il Lz, L
L HiGEHIFTIE, SEC 23 ME RO FTA | 2 TRk AU, KRR OFEN FE EHEE (strong
inference) SiL5Z LD, REBMENZ2N D & 2GR MNIEE LT U7 7220 &
U7e, PERECHIFTIZ Z OYIREEEZE VT, AT O IEXFERHE RN TR I
720 (summary judgment) ZEHE L, SN RIEFEHOREEZBEONCE LT E D
[ZOWTIE, AN T _REFEMELE L7, Adler S DR} O Smith Fh: | p86(Z
Ji U T, SEC I3/ —/v 10b5— 18728 L7z, [Rv—id, A A Z—HE1E DD
BRI, PIBIEHIC [R5V T) (aware) W E I mMEWVWILEILE T, A A ¥ —
fEHIC 202 (on the basis of) HSIZEFK L TWDH, Lol Bk & 51288, #)
WD D), FEEDOFE R T 21T > =B DNNERIERIZK S ANZ, FIHThi
BB ERICIE > TRBINFATENTZZ L ZGET 5 2 N TX AR, Rr—
TSR HE DITREZ RO TN 5, 8

83 Leventhall v. General Dynamics Corp., 704 F.2d 407 (8t Cir), cert.denied, 464 U.S. 806
(1983).

84 Cox, supra note 2, at 885-886.

8 SEC v. Adler, 137 F.3d 1325 (11t Cir.1998).

86 United States v. Smith, 155 F.3d 1051 (9th Cir.1998).

87 17 C.F.R § 240.10b5-1.

88 AR 24 H—25 HEBMW,

89 Cox, supra note 2, at 886.
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2 Dirks v. SEC fiRo0——IF iz EE L 1F#H=55#% (Tippers and Tippees)

Chiarella FF Tl WEME MO BRR XUTIG | DEr&FH &V 9 V— L OER A HENLT 5
ETCEELROIL, BEIE ETHEEE EOMOGERMERERET 2 Z LIELHERHL WS,
IGIEDFATEDTZOITENTWT, EFREZFESNHA 2L, ERERERET
LOIIKGTHD, LirL, A A X —AERWGI 21703, HlREMoO NI & 21T,
KANXITBBNARE L TG 2MThn 2 5813, FEROFAZED LS ITHvwLnS
L7 B ThA D 9, Texas Gulf Sulpher Co. Ff:LItk, AFFRF i - & OBHIPTIE, 5
KA X PERREC AT Y Texas Gulf Sulpher Co. Ff:TiTo72 L RIL L 912, /—/L 10b—5 D
BNkt 28l 2 CELLTIAKHEALL D ET2RGEZRM LI2DOTH 5%,

(1) FHEOME

Dirks |, Za—F—7 D7 m—0— T4 —7— 77 —LDKE T, HEKEZRIT
L. PR ORER O E T 2 8R4 2 3685 217 > T /e, Dirks (3, AfmfrRe I 22—
F T 77 RORGERFETH 5 Equity Funding fED e B CT& % Ronald Secrist

(LLF Secrist &%) 226, [FFEORETHIZET H1FHREE-, 2Dtk BT, Dirks
\Z Equity Funding #LO R FEAT&EREL, ZTNEAICTH LKL, 9

Dirks IZ, ZOKFEEY . Equity Funding fEOAFL 251V E 21T > 7=, Dirks |Zifi#
OEFET, FH=AITKH L THP SRz L. (EhafuwizBodizix, 1600 5 R
VUL EREORAZTZEI L 72 5 AOBERREZE NG £ TW) . £OMIZ, Equity
Funding #EOBAMITIR E < T30 | FGEREGI P CRESHE 12720 | #5/7. Equity Funding
FRITBPERIIZ A -7, SEC IZ, Dirks (ZxF LT, Secrist 765266 L 7c NERIH# A 2 —
KR UAR Z 72 2 L DNREZRIESS 17 Se(a)XH, REZREGIFTIES 10 §2(0)5, /L—/L 10b—5 iE
R O#EW - EBh(aid and abet) |23 5 & L CiliEAL > (censure) (ZL7z, %

(2) Powell #HI'E HE DIEER

Chiarella 95 Tl%, MSEHMIFTIL, /L—/L 10b—5 DER & SLAET 572912, Cady,
Roberts & Co.5FR8IZIH VT HiLz 2 SO EMZZ T ANTz, T72bbL, OStHT
DI=DIZOHFHATE D LI ITER SN T-NEIFRICEEET 2 2 & 2580 5 BR O,
QWNEBIEHMZRRT 2 Z L <95 2 & TYUYREREFHT 5 2 & 220N EE I
DI EDARANESTH %, Chiarella 2ANEF R OB R UG | OWrEFE 2 A LT
Te &z 2B, BHIETE, EERRARERICIE SO TG 217 5 i, 1§
WA BT D — KAV TS IIAFAE L7\ EF8E L7297, FefIpnE. PRI OB = LS |

9 Dirks v. SEC, 463 U.S. 646 (1983).

91 Cox, supra note 2, at 900.

92 SODERQUIS, supra note 70, at 477-478.

93 Dirks v. SEC, 463 U.S. 646 (1983).

94 Id. at 646.

95 Chiarella v. United State, 445 U.S.222 (1980).
9 In re Cady,Roberts & Co, 40. S.E.C. 907 (1961).
97 Dirks v. SEC, 463 U.S.646, at 653-654 (1983).
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DOWrEFHIL, WIS EEREREFARTRE LWV BBARBICHRTL2H0TH
BN A A X —Th DIk, %8, XK EICRELNTEZbD L LT,
98

5 SEE DS ERIE RO BAR XU XIS | OWr&EH 2 A > TV D00 E 9 Dzl 2 BRI
X, A YA F—=DF L TODEROBUEN, Z2DA A X —DEREFERL ZWRT
LINEIMEHMT D ERMETHD, SALOWEIFTRZFART 5T N TOITHR, A
YHAL=DPREICA > TWDEE L FET D LIEREL0, KIUZ L > TE A P A
F— IR T T D ERBHICH I > TUTEHI LT\ e LTH, ZOFHEOFHRARILT
BB ERIET LD, BlziE, 2o A VA X —XIIERZHEHE THDLT T
A PMZE LT, ZOERPEELRAFER THL00E 2 000E, HHENTIERY, St
BEIE, EERBBECBAR SN TOW D0 UI TR EL RFTIZ EICEETII RN, LR
STEZDLDNE LR, 1o T, HMEARR LIZZ &M, BEERIZR DD E D 0,
BRR BIIC R E <KL L TW 5, ZoXAEZ, kD &L 512 Cady, Roberts & Co. Ff:D SEC
DFPIZ L > THER S T2, T2 5, FEREOHNET,  MEARZRFIRE O 72 I NEE
HEFMATDZ L) Z2HRTHILTHD, WEoT, ZITORMEL, AT A7 =0
IEMOBRD G | EERSUIMECRIR 2G50 E e n s 2 & ThHDH, & LEA
BIRZED 72 T AUR, BREICRT 2 |BEE T2, Z LT, A A X =2 X DEXN
TR, IRERIZRERIZH R B 720, 9

FARZD LD ELZ L, HGEREC I L, UIFFRKEITH ) DO TH L)
EO a5 ETHRANCHE O REIX, A A X =LK DEEERD DT E D
LWHZETHY, ZhiT, BB ERIIEREZ YT Z LNk 2L TH
%, Thbb, A4 A X =0 EROBRIC L - CTHEBE UL R E AR 252 )
D0 D h, Bl AT EOFEE URRROFTFICHA L LE 5 ZesPi ORIz &2 521 Tn
LINEIMEMO ZEThD, ED XD R A E AT D R BRI L ORI MEE
T 5, PlzX, HWZEENORELRRT D07, A oA 4 —LFmsmEs & o8
BIUIFFEDZHE R 2 G2 D LI REMDB DD L5 RGENE I ThdH, A VA
=G| 21T O BRI KNI EF RS ET 256100, ERES L ORAREHR
DIE &9 BERFET 5, 100

FiR DA VA F—EE | R ONEE SRR L— L O F Tk, ¥EHFTIE, Dirks 12X 5
BISE N2 o T2 b O Il 5, Dirks (%, Equity Funding O FEITxF L THER
BHEEALTEBOLT, [AfEEERTH -7 LD Z L2 HOWNTIEFW A7, Dirks (3,
Equity Funding f#t O FEIIEEICH LHDZEET 5 L 0128559 K O 21782 B
WO BRI BT o 72, Dirks i, Equity Funding fHIZB89 2 & RN IERH L7z

98 Id. at 653-654.
9 Id. at 661-663.
100 Td. at 663-664.
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DTHARL, FEERICBSGLZOTHL o7, 29 LI2RIUICHES W, Dirks X, AN
HEROFHZWI ST 5FEE2A L T eholz W flamae T3, 10

(3) st

AT, FeEBHENL, BB L 725 T D 202 E Dirks (2 X 5 BEER A2
Mmoo LW U, TERZHEEICEENH D LT 2720120, FRsES D E RIS E
THILILL- T, ERZEEDEREEER IR Z 525 2 &2 bR 620
02, 26 OFRSITEENZ O THHMEIE /R, LT, BB E1TH B TKAXIE
BUEA~OEREBETIZHTH D, BHUGHLERILE LT, HREEICESETE
WL T HZ ENTED, BlxiE, NEERICET 2RO X 9 REHEAGELA /2 T,
TEUGEHLUC K> CHIFHR AT 22 &N TE S, 1038

BEHZHEE OEELZ BT 5008 9 IOV T, KRDA P A X —DEAITRE S
D HOTIERY, [HHRZEE K OEFREEE OFMIE, RERHOSGA0UZ HEH S
Do HMZHEE OFELMENLT D72 0I1F, FHImES L IFREZ A & 2R 2 o T
e L BNGETRETH D, HRZEEDIERCEENOHERPVEERLOTHL L&
o TNDNUTHD XEHANHIUL, HFRZEEDIERICETIERESF A>T
% Z & B NLREY D BT 2R, 105

THARIER & W EE OB DWW T, BT O RAER L LT 5, Bz X,
FHFroOFIZIE,  [—FA %A ¥ —] (temporary insiders) DBEEZAIFR L. 1HHRZHE
DEAEZHL LT b Db 8 5106, i)y #ERNEIERABZ R EORTHEEZ LB E L
T2RRICEE 21T > T2 G A1, REER I REERIL RO T, L—/L 10b—5 2 LD H
FEafd 2 L3, FliEE OIRENTE T (derivative liability) & 72\, #C, HRIS
EENEGERZL L, HFRZEE 1L OERZN L XEZHAN D 555100, i iE
FlIN—L 10b—5 ITHENXT 21TR4FH L LTAHRLE LD, [FRBRNOEIC, £ LTEND
B =F B SN G AL, RS RO RZEE O BA A X —E|ET
%f&\ 5 107O 108

AETIE, TOMESN BRI TWD,

O W R (Tip) oME

AP A X =L DERBEN, A TAX—BHOFRICET 55D THDH & FRIFFC,
HWMZEETORB 2R/ ICTHZEEBHLTWA O TRITIUZ R BRNE D Z &M,
AREEOHPD HIFEZ 2> TV D, 6o T, A A X —DB OGN, B =FIZM,

101 Td. at 665-666.

102 Td. at 662.

103 HAZEN, supra note 4, at 520.

104 United States v. Carpenter, 791 F.2d 1024 (2d Cir.1986).

105 HAZEN, supra note 4, at 520-521.

106 SEC v. Tome, 833 F.2d 1086 (2d Cir. 1987), affirming, 638 F. Supp. 596 (S.D.N.Y.1986).
107 SEC v. Yun, 327 F. 3d 1263 (11th Cir. 2003).

108 HAZEN, supra note 4, at 521.
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ZDOEZHNRBI ZIT 12551, ZOA VA X —BOSFRIEREM L Afgsn s
Z LiER, 109

@ PBROENEHZES (Remote Tippees)

RIEFAFEOZ X, BHRZEETICL 222G b b0 TH D, Tz,
BROENERZEE DA ERAZ M > T D0 UTMDREFHERH D L) Z ENE
T2, Musella FAFI0TIE, HFHGEHIPTIEL, BROEMERZ HEE OELZ 7890
2o FEMHETIE, Za—a—27iio— NEEEDN, FRE AT LEEFEIRENS |
HHREAFL, T2 ANOERFIEB AT, TO_AOBEEIL, HFRR-2E50OH T
HHAOT | HREEEDEREAF LIER LD Z B3R o7z, BRI, #hE AN
TS HAREE IR DIFERRE L ——%2 305 2 L BN E W ) Eiki 728N &
L7c 2 L ITIR I E BBV TEAERMEZ W L7z, EREo X 5 T, s 2 &iden
LT D EDREETEKCOMBAHAT 5L VWIBIHERDHZ LITTER, b L, %
BaHAT 5 LB 57 0IE, AEFFFERICET 2RkAx RIEZ BT 2 L0, o1k, &
B RABIERICE L CREBEBEER DD T2 NI T EEHM-oTNDIRETHH T, 111

@ HETT U RN ERIRWZRBR

BET VR OEFIE, BARRRGEZRICET O MENEL, 752 L1ChH b,
BEAREZRC T 0 —h— « T 4 — T —OREHLAORNRIT AR D2 00ENTE L, HEER
TR RIZ LT D, ZOREI&IE, HRAFRITE L EL D7 F U X~ & ORIZIEFRIZAT
b TV DIEARDIFERZHICET HHOTH Y, ZOFREIDPHESORIEICKE < Hilk
ZLTWDHHDLEBOLNTNWDHI ENLTHE EEORET 7 U A MNIIE, safe harbor
=BT HVEND L b s, 12

= ARIEWHEES (misappropriation theory)

1980 4@ Chiarella F T Burger B &M E IFZAE R TUTO L S IZERRXTN 5,

=AY 7L — L & LT, PAEN— A THERNY TG &21T 9 YFE L. ERBEEOHE
BT E, WTh b EWEROBRESZADRY, ZOL—E, EVRA
VN, BT AR AE AT L, FHMET A E W) HEORBRE N EZRIHL CERET L2 &
ERDOHLEDOTH D] 18, [E7-ZD—/ T, WEERMEESS, EEEROVONT. W T
WZE232ZEDFERIR>TND, L, ZOL—VOREHEL 72> TOWDLBERNGT 5

109 Cox, supra note 2, at 906.

110 SEC v. Musella, 678 F. Supp. 1060 (S.D.N.Y. 1988).

11 Cox, supra note 2, at 907.

12 1d. at 907.

113 Chiarella v. United State, 445. U.S. 222, at 239-240 (1980).
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L. FOMATEERIRET X TH D, LV DIT, 1FHR EARIRSHIINL > TV D E N E
ERFERICE > THEEREAFLIZGAITE I THDH ) 114

1984 AELIRMNZ, 8 &R PERREHIFTX, L—L 10b—5 2B L T, #o DT,
B, TS, EPITIES), HEFEREGE SRR & CTRMZ R Lo, BAIOFARI,
Newman FE15CTH 5, TiUL, BEHFITOREIEB DR B A OFHE 2 B9~ 2 F
EARIEFH L. Yt E O BB 2T o HEFE - Th b, /L—/L 10b—5 DIEK T,
Wt NOFIEDFRD BTz, FARIFEMIZ 1T Materia 4035 5, 5 LR X EEFREHIFTIX,
A6 THEERIC LD RO OGN EZIEMENETICEE LN D THDL EWN) T &%
FOIE LTz, 17

L72>L, Newman FEOFEE LFEL TV D FEBAE U BEREE R FMC,
Chiarella fiJik T Oim sz BHFT AR | 5 5513, BIOFEE 25, T, Moss FFED
PRRUST I 5, KREFEOKEW T ZE WK A T E LR T, YR Z A L 721
Sl X L, MR (class action) Z 42 L=, MUGEHIFNL, ZOfEREZEA L=, F
KPR R ECHITIL. C AR L, L—/L 10b— 5 OHERMEF SKICH - T, FEIL.
PWENREIK L TARS TWDEFIIK LIz W) ZEE A LRITIER B0 & L,
BUFFIZ LY. EREZRET 27O FFEB L Z LGNS TN L0 T, BT, #%
HERMOFICAS> TODEBITER L2 LN ) Z & EGETIUZ IV Th D, 19

Moss F{:LI#%, Moss FHEOH ENBEIND & A A X =B FH N RFEEFT 4k
JTHZEMTELOTIERWE WD BENE Lz, ZOMBIIHIST D 72012, 1988 48
(2, DRI I FTIES 20A o2 HilE L, FRISE, RSOGO —/ER LTeH
1%, [A CREEE OFIEA % [RIFFIZ (contemporaneously) Hi5| L7724 X COFIZEFEEZHA I LD
72 L IRRT, Moss FHHEOHROREGREZ S L ISR Le, LaL, [HEEBIFH] Lo XE
FERIN TV ot 120

PUF Tl ARG ORI 2 88l 5.

1 United States v. Newman *i|j&121
(1) FHEOME
Morgan Stanley t1:(UL T Morgan &9 %) & Kuhn Loeb #£:(LLF Kuhn t1: &9 5)
(Lehman Brothers Kuhn Loeb ft:& L THIBILTW D) (X, &t E0F, B, AR
B R OO BRI EE LI ERITRATH 5, 1972 £ 5 1975 4% T, Courtois

114 Td. at 240.

115 United States v. Newman, 664 F.2d 12 (1981).

116 United States v. Materia, 745 F.2d 197 (2d Cir.1986).
117 SODERQUIS, supra note 70, at 480.

118 Moss v. Morgan Stanley Inc., 719 F.2d 5 (2d Cir.1983).
119 SODERQUIS, supra note 70, at 481.

120 d. at 481.

121 United States v. Newman, 664 F.2d 12 (1981).
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& Antoniu(GEEEE TH DA, Z OFMETITHFF S 720> - 72)1F Morgan Stanley tHiZJEH
SN Tz, 1975 4F21%, Antoniu 7% Morgan #1725 Kuhn fLIZEERR L 72, 197341 H
1 B2°5 1978412 A 31 HE TOM T, Courtois & Antoniu 1%, LD ADJE
HF T2 2 2AICFE SN2 B O R R OME BN T 2 i A2 RIERA Lo, 4a%hd
BIEMRIL, AMMEEE N L —F—TH V., o= o—I— 7 OIFEESAOIEHEBGH O~ %
—¥ % —To 5 Newman |2z b7z, Newman [ZYEMEFEHREZ I 2o 2 X
[ (B 2 72, ME OHTTIR L A ECEREHT 22 EOFE 2 VT, 3 ADIEEH I
Morgan % Ot Kuhn #E ORI L 5 A0 VAN OGS EOREZ A L, H5446 @T‘&U\
BN OERDAER SN, RS B UZBRICHRETRA L, ZRBFREEZ, b
DOFIZEIX, Courtois & Y Antoniu 12 % Z3AL 4172, Newman (%, Morgan f1: & Kuhn #£73
Aﬁ@@%&@@%@%f SAEDEME KR OEOREITH T HFEKRICE Y35 L LT,
FLEF S 47, 1
(2) 5
AR N DAT 2518, RIB SO OIEAE LFk7E#H (Morgan £, Kuhn 1} OV
DEEITNTIHHENE OEG|Z1To7c & LT, TORERTITIEAF TH RIT U,
WRFEETHAeholz) &L OWGIEENRNDOTH LM, FEARIGIFTESR 10 &) H K UL —
/L 10b—5 DER ZHEKT D b O LBET D, RERIRGIFTES 21 &%, EIETHZH <7
DIZ, SECIZIRWIAEHMEIRZ 5 2. SEC ITH 5 EHIFTIZ 22 (1 S O ST Rk &2 2R 9
HIZENTEDLHLDE LTWD, FEHRIGIFNES 32 &Ik, ERONV—/WIHEEIZENK T 2
ZEITR L, HETHELZR T TWD, SIEOIRENLT D L EBRIL IS ORE & E
LTWARNWZ QRSN TN S, 123
JL—L 10b—5 (253 < FFAA DS, §E#Eﬁ’§|)ﬁ)ﬁ£% 2150 F T, SECIZ XV BAths 7=
X%, [FEH 32 RIC K - THREEICL ViR RE SN HE IR, B, B
ﬁL%Ti@< L)L DHFIPHI %@%éﬁmi@gﬁmoﬁ%ﬁm\wwwum
(ZHD FRFA & RIS DI AL N OGE I ~ O FRHEGE R ICRE L TE TR E> T,
EE%@E%A%AX FRHZITK U TATONTTRKD [RERIED T CORERER| ThHhodH L
O FHFT OSINL, EOREMBRERNTH D, HEHPT-CM OREREHFTIX, Lv—
10b—5 2D ZE LD A RO H 72O, FEITER S V2 EAE X im%ﬂ%"@i@é%%@i
RN EHET LTV D, ZOHIBNIL— 10b—5 DLF L —E L TWD, FL—/, fiEg
DFEHIE UTHEAL I3 L CRER M TN TW R IT IR B 2an & 5 BARRY 2R B2 R
LTiEWaenoThsd, 124

122 1d. at 15. BES T [T AV I OA 4 X —5| L3k (BL3CE, 2011) 91 HLLR,
123 United States v. Newman, 664 F.2d 16 (1981).
124 1d. at 17.
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WIERR NS ABRE A B 2 B @A A EA L7M— o BIL, stgattoks
EATHZ L TH Y, SEHFTILFER & A D OBUR % JiEaR AT E L T2 2 &
BRI H O LT 5, 125

2 Moss v. Morgan Stanley, Inc.}|7-126
(1) FHEOME

AL, 1976 4F Warner £ & Deseret tED IO ABBE M #m baaE 72, 1976 4 11
H 23 H. Warner f:iZ., Morgan Stanley ftikZ AT 5 Z &7 o 7=,

WHGARIA TO B D75 E. Jacques Courtois, Jr(PL T Courtois &9 5)i%. Morgan
Stanley fEDE0F « HUIGHMIZATE LT\ 5, Courtois [3% DILHIT ISV T, Warner #1723
Deseret tEDRAMEAT DFHENZOWTOFHREZGD Z L3 TE 2, 1976 4 11 H 30 H,
Courtois I%, ABEMITOZ &%, #%5 Antoniu (Kuhn Loeb fEDHE3E E)IZHHE L,
Deseret Ok Z AT 2 £ 512 Antoniu ([ZEI® 7=, Antoniu i, X 52, T DOEHE
Newman (E A E NIZ/5 %72, Antoniu & Courtois & O dD %, Newman % 1 £
720 B X% 28 R/LC 11,700 #£D Deseret tEk & A L7z,

1976 4= 11 A 30 H £ TOMIZ, Deseret fLOEDEBITFHSTEFR TH o722, BLE
143,000 kOG5 53 8 > 72, Moss 1X. ZDIEFRBRIGIZE D> LD 1 N ThH-T, 14
D 28 R/LC 5000 KkAEFA L=, 1976 £ 12 A 1 BiZ, == — = — 7 R G I AnIka
FRE (T DRFK E T, Deseret OO 217 1L S W72, RO HME Ik S U721,
Newman &g 1%, A L7-kk% Warner tEIZFEH L, Y2RS5 157,

198248 H 5 H., Moss (%, 1976 4 11 A 30 HIZ Deseret DOk % 72H1 L 7= & H 1K
F L., #8520 Warner tEORR O LB B 1T DOLAFERIC Deseret fLOEZESI L= Z &
(X, FEREGIFNES 10 20 EHHERIC/ZR D & ER L T & il Lz, 127

(2) HE

AEZREG I FTESS 10 )T T, Hi WO T 2RI 5 2 L1, BREE LW
I HDON 2 NOYFEEHORRIBGENLAEL D LWV SN LRI G, #2522l
AL, FEHBEGIOTRTOSMEMBNT, BEEARARARBRICEKESATAZE
LIEZ D W) R BHEZRBO DL Z &IE. TNURERDOEM TH D & DRI 720 R
DZTFANBNZR, FEDNFER L CAERMEGRIT, BICIERBAZ IS LD NETA L
ROIET, MFLHE2LHIEAERTLHHLDOTHD, L, mmFHFTIX, TSI
AL 10 )KL OVL—/L 10b—5 DK LREF 2 IRET H 2 L 2B 60N LT,
RESIGNZEAD D E L RUMTRAEZ T X TRIFT 55D TIHRY, 128

125 Id. at 18.

126 Moss v. Morgan Stanley, Inc., 719 F.2d 5 (1983).

127 Id. at 8-9.

128 Moss v. Morgan Stanley, Inc., 719 F.2d 5, at 16 (1983).

36



#E HIX, AREMIT O RS TIE R, ALE2ORIA Th 7o h, [BHHI7R %
ITEDOA YA X —=TlIlehrolo, LT, #HELITRRORITE IR DY FL D
I, EEEOMERE WO BHNZRFRIBR S e hr o 7o, #8613, Deseret fEDO#RFE & 1%
BAfRIZ72 <. Deseret fEOEEIZx L TRIRFBE 2 A DR, 130

3 United States v. Materia }|j131
(1) FHEOME
Materia |25 BT BROELH 2 Flll 3 2 2t OB F TH - 72, Materia 1T, L IEFRIC
ZH L TEEOFER L HA CTHEE, 2 LT, RERITYZERDPBEE N DX TR -T2 =2
E—&—H L2 & 2ERMEN DT, WEIFHREZMEIC L T < Bowne &% DOHER
BN H BT, Materia (X, 1980 45 12 A2 5 19824 9 H £ TOMIZA < &b 42D
HRAABR BT ORI RO LRI A HENT 5 2 L A3 C & 72, Materia (324 3% 158 4 #E L 72 5%
R 9 BT, RSO EZIEA L, ARBEMNDNAR SN RISHRSEOMD EA L
To& ZAT, MBSO ETZH LIS 21572,
ZDiE%, SEC 1% Materia 23 FEAEG I FTER 10 0L 14 Fl@)HITER L& L
T, RNETAHDZE LD R ORNEITHIZ R O LA KD D ivanz ik L7z, 1
(2 fHE
Materia I, tFIZHHS L e b20nE LCHAICRES N FE#EZ . RIEICHH L=,
ZDIT AL, —/b 10b—5 DOFERK (fraud) XIFHKRE ((deceit)iZ 725, Materia 25l
SAEORMFE & MBI OBR AT HERFBHBITEL L7 b DO TH Y Materia 132545
BaAmL TRy, MEILZORBITEKX LIZbDTH D, - T, Materia [TAEFHHS Fr
S 10 Z(0)E K OVL—/L 10b—5, /b—/b 14e—3ZIER L= b O TH Y | HIRIEStEOEH
TR OGSO D b OFMETE & R EIC A L’C?E%@Y'?I ZiTo7eb D & D SEC D
Z2 A M OVRIEIZR TR O L OFF 2 2780 133

Newman F4, Moss F+} O Materia SFEOWTN G, f@m#HPTC EE S s 2 &
(X223 Ty, E D%, REFRABEGICED 5 /L—/L 10b—5 OFMAETIE, Km#HANC
HEENHGLORH -7, £, Carpenter FlfDELERFHIIIB4TH 5135, £ LT, 1997 4F
2, FemEcHIET I O’'Hagan $F O IR 186 CANTE it H Bilim & iR 6D 72137,

120 W5y (Two-Sided Market) F 72134 » F 52 0AFL (Dutch Auction) T, FEffiks T
BEATZ2HEOHLH T, WEAERIZNR - AiBiE (23) 4@ARERL 0094 H,

130 Moss v. Morgan Stanley, Inc., 719 F.2d 5, at 11-13 (1983).

131 United States v. Materia, 745 F.2d 197 (2d Cir.1986).

132 Id. at 199.

133 Id. at 200.

134 United States v. Carpenter, 791 F.2d 1024 (2d Cir.1986).

135 SODERQUIS, supra note 70, at 481.

136 United States v. O’'Hagan, 521 U.S. 642 (1997).
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LUFCiL, Carpenter $f: )2 O O'Hagan F{4: 2 #E#l3 5,

4 United States v. Carpenter |
(1) FEOPE

Winans (X, Wall Street Journal #:(CL F Journal #1: & §%)D/~— K+ =27 A [Heard on
the Street] OHEED — AN Th 7=, Carpenter |L, 1981 4F 12 725 198345 HE T
DORENZ, Journal fEDOF 8 & LTIV Tu 7z, Felis 1% Kidder Peabody &\ 9 GEREFE0D
7 u—h—"Toh-o72, Peter Brant X, Felis DEEDOKANTHY ., ZOFEHTEIFHIOE
BRRFEN Lo T,

1981 4F 2 A 2 HLL%, Journal fEOBIEHTH 5 Dow Jones 1L, =X TOHALEIC
WA F—A =V —] (insider story) 40 X—TD~=2T /L THDHN, TDIHbH
T X=VZPl > TRSHOFRRICK T 2178 28T T2 5D THH D)2l L T,
M5 ECHIFTIE, Winans & Carpenter [I7E3 B 23 E BRI AT L7 RABIE R 2l

o LTI b0 e OFRBEENREINTND Z E &> TV Ll LT,

FROSHFGEHC B BT, Winans (33— K - 27 A (Heard Columns) (ZAZK S
5T EDFEARBEH O #H % Peter Brant X ) Felis @ 2 AO 7 v —0 —|Z#k3 5 L9
FHENZAE LT, ZOFRICESNT, 2 NIFRRXDEE 217> THIEE ST, E ORI %
ST DL EFHEL, 4 WARY, 2TREION—K + 2 F AIbleoT, a7 ABNAK
S HENTHG 21TV, 69 71 RAVOFIE 21572,

Winans & 8 Carpenter 07 v — 1 —23, FiROITAIZ DX | SEREG|FNES 10 4:(b)
IH K OVL—/b 10b— 5 3 ONZHE AR EE 815 7E Ik (The Federal Mail and Wire Fraud
Statutes) DiES CHIFFFIE S 7z, 55 1 5188 & PEFF5E ClE. Newman H|P139% T Materia
H|PR140% 5 L, Winans & Carpenter (Zxf L, sEZEGIFTIESR 10 S2(b)XE K& OVL—/L 10b
—5IET, AL LT, 4

(2) 55 3Kl X PERR R O] 142

Journal #LDOUEEE T, 206, FMKICROEH TEDOTLFOR TARIND Z LT
RHTT O, BERRARGERE ANERHT 22206 TEY, FONN—FK - =2
T LT A I EN DXL SN D IET OO L CAIOFHEICBE L T, L&
DFTE 2 LT 2 T2 OISR AR OM R O BE & 1@ (E DOFEZEMT 5 2 L1, HFEEMT

137 SODERQUIS, supra note 70, at 481.

138 United States v. Winans, 612 F. Supp. 827 (S.D.N.Y.1985).

139 United States v. Newman, 664 F.2d 12 (1981).

140 United States v. Materia, 745 F.2d 197 (2d Cir.1986) .

141 United States v. Carpenter, 791 F.2d 1024, at 1026-1027 (2d Cir.1986). &&8k% [A 4
A X —EEIHE—7 AV 2B HEROREE—] RSB, 1994) 64 H,

142 United States v. Carpenter, 791 F.2d 1024, at 1026-1033 (2d Cir.1986).
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ERDEDLIZOOIEHEL D b D Th - T, GEFRGIFHER 10 5(b)H, /L—/L 10b—5 T
ik E, EREABETFREICLOMEREZA S O LT 5, 143

NiTHE, ERME, BZHFEICLDITENC L > T, TiRCBIT2HF Lo 2B L 2
LINTE D, TOT LIIMERE, FFHE, PEIRE. B1EHEL OO/ B & [FERIZRESR ]
FHEICBWNTHY TTED, Ll NIEMAE»OBRELNIEREHBIGER L TEHE
IR RABEREARERAT 570 EOTHIZE > T, THICB T o5 LOFR 255 2
LIZTERY, ZOX D RATAITFERTH Y | B TIER AT Th > TRIEZRTT A
TIL7p, 144

Winans (%, BHE IR U THA S SFRIER 72 4B RIZ, WSRO BIZR SUTES | OWr&
FEHE B A FTES 10 Sc(b)TE L OVL—/ L 10b—5 FMRICAE I LD Th D, 145

(3) I #HHIFT ¥ E 146
Journal fHiZ, N— K« I T LOPEDORA T —T 2 )L L ZONELZREIZ L, JHtAIC

FIH3 D4 pEMHE (property right) #4835, EEANDITAIL, Journal t4 HkRE9 2 5
ZHERCL TV 5, EE AL, Journal fOREF#RZ ALK L TE LT, WEFHZ Wall
Street Journal N RANZAKT HZ L 2T 5D TH 72 < | Journal fhIZBEIELE 5
RIZbDTH720, LU, Journal #HIFREF WA AR SN DHANT, MiklFH 2 PEthaic
FIRS 2 EERMER 2 DT\ 5, BT RETRRIES 1341 LU 1343 5&id. #K
REZ L0 fthoDFE OMPEZE S FHl 2 HNFEFIPHIC L TRV | o306 FE S L7 U pE & A58
THZEELEATND, AT Winans 1E, HOREHEOREFH#RZ B OO AT
DIDIZHNT, BHEDOREFTRETOLNEERBBB I LD THD, 47

AETIE, EmBHETE. RERABEGRZ AT 20 E 2002 0TI, Eh Lo
72148, )R, O'Hagan F CAIE i B Gm 2 81 L 72,

5 United States v. O’Hagan *J{:149
(1) FROME
Grand Metropolitan fE(LL F Grand #t & 9 2)i%. Pillsbury fEDEIN % =T, Dorsey &
Whitney (54T (LT D&W £ 9%) % Grand tEOREANE LTHEFH L2 E 2 A, £
D= hF—TH D845 OHagan (3. D&W N TIZYZABEER D > TXWieho 7=
23, Pillsbury #E O L UK A7 > a3 2 REIEA L2, £ D%, Grand 11723 Pillsbury

143 Td. at 1026.

144 Td. at 1031 (2d Cir.1986). JELAE R [A ¥ 4 —MW51]  (houfésset, 1989) 24 HLL
T

145 United States v. Carpenter, 791 F.2d 1024, at 1031-1033 (2d Cir.1986).

146 United States v. Carpenter, 484 U.S. 19-20 (1987).

147 Td. at 19-20.

148 Id. at 24.

149 United States v. O'Hagan, 521 U.S. 642 (1997).
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Tk D ABEM 2 AEKT 5 & Pillsbury #LO#AMIZ SN L, O'Hagan 335 @kE =
=)L AT a U EFEHILT 430 7 RALLEORIRE A2 157,

ZD1%, SEC iX O'Hagan & L., ZDOf55%E, O’'Hagan 1% 57 OFFE TREFFRIC L Y 3F
BENTZ, £OH T, OHagan NEELARABIEHR (Grand tHOABEFIZEE T 2 EHE
RABIER) ZHNCTHHDOIZODOME| 21T 5 Z &%, O'Hagan 23ME DIEFEFEFT & O
EAFBFTOME T % Grand #LIZx T 2FFK AT o 72 b D & TR ST, 150

(2) Em#EHFTOHE
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DFLOMBEF BRI, EEPPHANCFIHA TE 2R Z A L TWD M E L L THLEM T &
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T 5, Chiarella LI, BUFANE, 20 X HITEL BT L 9 ITRE LTIV )

150 Td. at 647-648. B - mifaiE (36) FEFRHGIIE 165 H,

151 United States v. O’'Hagan, 521 U.S. 642, at 651-652 (1997).
152 Td. at 653- 656.

153 STEPHEN M.BAINBRIDGE, INSIDER TRADING, 220 (2011).

154 Chiarella v. United State, 445. U.S. 222, at 237 (1980).
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6 SEC v. Rockage 160

O’Hagan F£:LU#% . Rockage F4: Tl RNIEFEH BER OBIFEMEDS O TRDO ATV D,
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155 BAINBRIDGE, supra note 153, at 221.

156 Cox, supra note 2, at 897.

157 Td. at 897-898.

158 KfR% 65 H—67 HBH,

159 Cox, supra note 2, at 898.

160 SEC v. Rockage, 470 F. 3d 1 (1 Cir. 2006).
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NEMTEHA D &M L7z, OHagan FLM%, BUFIEIARIERAHBRIZEL D, A oA &
— B IBHI ORI RFPHZIELRT 5 L HICEK L TV DA, RERFAEGRZ O b OO ket
e O i FH R OBl S D TR D HAL TN S,
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161 Id. at 3.

162 d. at 8.

163 Santa Fe Industries v. Green, 430 U.S. 462 (1977).
164 BAINBRIDGE, supra note 153, at 222.
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/L= 10b—5 IZIENT 2 b DT H R, DEREL, £OFTA T 2H%AUz>n T, 7t
ATl 252 A >, ATHEMET 2 2 g 5 ECHRERERIT T X TR SN T
Wiz, FRGHEREE. TGN EE 525 LItk BEFEZIAV—RTH LI
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[FYETITRET HXETH D, 167
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165 Santa Fe Industries v. Green. 430 U.S. 462, at 467 (1977).
166 Id. at 476.

167 1d. at 478.

168 BAINBRIDGE, supra note 153, at 222-223.

169 Id. at 223.
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ANIEFHEEERIL, Santa Fe F#HEOHIR & —ET 25 H D Tid7e\, Santa Fe F4Tix, &+
R STV DAT R RERIG  PTESS 10 S (0)THO EE T OGS THRR-E & B3] & 022
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A COBEIHA O F5E & 13 BRAYIC, Santa Fe 4 CTldk, X CORE L TV 5 FHENGE
ZREBIFTES 10 () L L—/L 10b—5 ITER L2 & LTIRBINFICE Y, FRSh

170 1d. at 224.
171 1d. at 225.
172 1d. at 226.
173 Santa Fe Industries, Inc. v. Green, 430 U.S. 462, at 474 (1977).
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Santa Fe F{ TR b2 HKEIL, BEICEH#ET 5 O TRITIT 5720, O’'Hagan
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L7z & X OFEROEAL UTRER O FEHEIZE TIiX/au, 180

O’Hagan £ Cl, Hm#HPHIATR O Santa Fe S TORMBEIZEY A 1T L7=25,
T PRI E - TRV, O'Hagan i TOEEE RIL, AERAHER 2 KMEIC L 515
BEHEN EWNTHHDE LTS, OHagan FEICHW T, fm#cfFTiE, Santa Fe
FHETHESNTWEEEL NS UT—H L T2 ER & ARIE A % BEA T 5 72
WIZ, WEE RNERABER G, JAHPICDE 2174 B, AAOFFRICHEEI L, 1

Gl A& BR L7Wa . ANTRAICHR L72RIS, AANOFFA 2 LTSI 2955
By ANEREG 2 A > TORWEDPARNNP S BALFERICESWTESIT 55E8) &

174 United Stated v. O’'Hagan, 521 U.S. 642 (1997).

175 BAINBRIDGE, supra note 153, at 226-227.

176 1d. at 227.

177 1d. at 228.

178 1d. at 229.

179 Blue Chip Stamps v. Manor Drug Stores, 421 U.S. 723 (1975).
180 BAINBRIDGE, supra note 153, at 229.
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8 NIEWHEFRO RIS 2254 U 5 A

(1) BEBRZR 5

Al L7= X 512, Chiarella Fff ChRem#HIATIL. HHROPEHRERAT 22 L 2HES
L7z, EF-2EEIE, ERBGIANES 10 £OEOLE b, SEORES, Liahhakic
T DIRFRFBE LT D EOBBOBXNH 72 L 2R T HOIT b E NS Z &
IZd B8, [HEHROTFEHGRIL, FIEE A UIRFFHcogEIL. Ao bAEERIE
IR T D LD EDRAEREMNE 2 DNIUXR S0 E H 0 E v EE
M52 L2 b &, mBHPNIRH L QL izssy, EBEAR T Lo, RERAEGRO FT
OHBFRETIE, 29 LI-WENSHIEE LTz, 18

Chiarella F{FLIR, G BHIPTCHEFECHIPT I, RIERHBGERIC OV TR~ e il %
FLTWD, LnL., RNERHEGROMRAIT > o EbFTX, FH2 IR R > TR %
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R, IO 6, WORRBEEARELE), 25 LEGERESLE LOYES
MESTNDDNEND T EIZDONTORHMEZRHIWIARILT 5 Ly, BefFT2siEs:

181 Id. at 234.

182 Id. at 235.

183 Chiarella v. United State, 445 U.S. 222, at 233.
184 Td. at 235 n. 20.

185 BAINBRIDGE, supra note 153, at 236.
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DNENTHEEE YT, REEHINL, FEZ2BET 2HERIIARE T 500Uk
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186 Id. at 236.

187 Buckley v. Valeo, 424 U.S. 1, at 77 (1976).

188 Chiarella v. United State, 445 U.S. 222, at 235 n.20 (1980).
189 BAINBRIDGE, supra note 153, at 244-245.
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i BT, Z O A Waldbaum tEDOWNEIER Téd 5 Z & % Chestman 23 F#)7> H 1> T
WD EEHMICHERR T D Z LN TE T, 229
WIE TR E (due process) DZAIE7Z2 A (fair notice) DEAFDME 1L, HHERIZZ DHE N
BLIATHMNEC IV SN TV WS HME AL EIlH D, ZOEMT, AH
RTIE, BloENTnD, £ LT, —Jb 1de—3@IF, DAENTBIZHFRT 2 EE /2 RARM
fElERILE LT, BB 2172 22 2ELTWHDIX, I ThD, RLV—ILDOXE
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235 1d. at 560.

236 Td. at 560.
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DENeRER E o T2, RFERHIFA (civil penalty) Zm U250 E 9 MDOREIL SEC D
HETHD, 24

wlE, 1988 FDA A X —HE| - FEAFEHHITIE(Insider Trading and Securities
Fraud Enforcement Act of 1988——ITSFEA) % il & L 7=FF, 1984 DA LA X —Hi5]
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242 Td. at 742.

243 HAZEN, supra note 4, at 529-530.
244 Td. at 5631-532.

245 1d. at 532.
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246 Jd. at 534.
247 1934 FREFREG | FTIESE 32 55, FAMEREZRBAMRIESE [7 A U B (0D FEZRIE - GESREGG P
Bl (HARGESAR BT, 2008) 407 H —408 E,

248 Wilson v. Comtech Telecommunications, 648 F.2d 88 (2d Cir. 1981).

249 WANG & STEINBERG, supra note 213, at 519-520.

250 Fridrich v. Bradford, 542 F.2d 307 (6th Cir. 1976).
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Tz ik L7z, 2

B NI X PERR I IR, e &3 = OB IR E DR TS T2 L HEL TH
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252 Fridrich v. Bradford, 542 F.2d 307, at 309 (6th Cir. 1976).

253 1d. at 318-319.

254 EOPEOME(BId) & 1E, B WFEAREERESR OB [ HAL (Trading Unit) (2% L TE ORER T
HBOHEBEDOD D imEr2 V5, £70, 520 FFOME (Asked) & 13720 F0358 5 HE D & 5 HiK
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A7 Ly R(Spread) & V9, BWREOME & 52 ) FEOME O I8 < B X 139X TOREAREG| &
HBUTHETH DA, bid and asked &5 EBLE, JEIH (Over the Counter) TOIE EIGAE
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FEEEHL 0093 HLEL T,

255 WANG & STEINBERG, supra note 213, at 551-553.

256 Fridrich v. Bradford, 542 F.2d 307, at 327 (6th Cir. 1976).
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257 WaNG & STEINBERG, supra note 213, at 553.

258 Willson v. Comtech Telecommunications Corp., 648 F.2d 88 (2d Cir.1981).
259 1d. at 89-91 .

260 Td. at 94-95.

261 WANG & STEINBERG, supra note 213, at 555.
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262 Willson v. Comtech Telecommunications Corp., 648 F.2d 88, at 94-95 (2d Cir.1981).

263 WaANG & STEINBERG, supra note 213, at 556.

264 Jd. at 556.

265 Moss v. Morgan Stanley Inc., 719 F.2d 5 (2d Cir. 1983), cert. denied, 465 U.S. 1025 (1984),
266 WANG & STEINBERG, supra note 213, at 556-557.
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ThHO ., HEPEEIH L TEREHR T RNEERBEZA > TVWDIGHETH o7, -
C. Chiarella 4T, Powell FHHI'E O Ix, FHxTEG] & FERIC A > YA Z =00k
THEG 21T > TV DG E ISR R AR RIBRICE SV TRIRBEHE 2 A 5 DX, A A
X =G| EBRP S DY EFETITH L TORTHD &L TV 5, Chiarella 28 FFLOB
IREBEADRN IR 29T, Powell ##E X, Chiarella 23, #IZHkE 7R L7 &
OFFHIEARIN 2N 2 & A58 L7z, 277

Chiarella F: & [AERIC, Dirks FHIXRFFFATIERV, ZRUZHHS T, Dirks F4
T, BRI TRERIEEMR ) ISV TWERRESZ ., 1 oA X —5 13 L BRR &
M FEHITK L TOHRNE D LD Chiarella FETOBIRO/RIEZ FHFH L T %, Dirks
FIRZEB VT, Powell BRHIE L, LLATFD X D IR~ Tz,

MYFHIFTIL, Chiarella FRICIBN T, WEMEBIZE DWW TEG I 21T 722, =tho
REATHRL, ZFEEAETHRL, XFRERTRAEMER LOEHT2E THLRWES
i, BIREBIL, B<AAELRVWE NS ZLEEZHALNIC L) 28, TEEHFNL, 20
O RMERBEABROFEZE L LW B, ZRIEEBF L VD bOD 2 AOYFEHED
R BN O AEL D E WO RN LRI G | IRARRICEN T 2 Z &2 A 5 L,

274 Dirks v. SEC, 463 U.S. 646, at 654 (1983).

275 1d. at 654.

276 1d. at 666-667.

277 WANG & STEINBERG, supra note 213, at 568-569.
278 Dirks v. SEC, 463 U.S. 646, at 654 (1983).
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GG DTN TOSNMERICENT, EERRAGERICE S AT/ ZELEZDL L)
—RARFBH RO D T LT D] 27,

Dirks S/ TIZZ D&IZ, DUEHFNL, BIRES &0 5 b DM 2 N YFHER ORI
BRNDAELD LW D T EEHMERT D) WL LT,

Al D& 2 B4 9% & Chiarella X% U Dirks TRz TRBIBEMR] & o b
DITTFTHDOL D 2 =AERTH D, 28

FBATHE (A

FERNA B A =] & 5 | DA FT7 TS EZ 5 5
s B G disES (B—1) ZNNGIEA(®)
s E I A fEHE](B—2)

“AFOERT, BE SNZHROBITHEA) TH D, —AFROLEDEDTIX, T+hHNA >
AL —] L) A YA X —FREEFB— DBV D, =AOLOELDTIX, B5lo
FIFST CTHEBIERZ A B2 VWBEIFCON NS, THENA A X — ) Lo BG [ R0E #
REFB—DIX, BFEFITEQICEY BERICUIHBEICEDNDEZE THLHOT, =Ml
DHFIZASTND, TSI OMFS THEEE#RZ O 72 WIS (O, BITHE Q) OKEFTH
THETHDLHZ NG, ZABOFIZA->TND, BITEQ~OHEBRAH D & H
BT, THNA A =] LD A A X —ERInEE (B— DR TG OHFS TH
B A S 7V ES 1 (O, THERIESFR) (special relationship) 3 5, Z @ THERIES
2] MOBBRBENELTND, THNA A ¥ — ) OfFREESTB— DIXERESET
52 LI EBITER L, £ LT, EWRZEEB—2ITL DEREZH > TV D0, XUTH
HRETHDLIEGEICIE, A ECERZEEB—DN =ABICADL, ZOfITix, THNA
VA K= R EE (B— DN IS O F S THER A 1 5 720 ES [ (C)~DBR
THITER L T D5E I HFHRZEE B— 2N YER DFEEOKICEGT 52 LTk
E)o 282

Dirks ik & Chiarella Ik & 12, A YA X —H5 3 & xbmEs 1 #E & DR OEZ R
ZHIH L CWNAEDOTHDH, Ziut, BUROFBIFFT (implied civil action) OfTEIZH - T

279 1d. at 654-655.

280 Td. at 657-658.

281 WANG & STEINBERG, supra note 213, at 571.
282 1d. at 572.
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X, HFEFRERRHD L BT 52 ERET 5, YEEBERICET 2 BRI, &
T L ORRG TIT o 7oA v A X —EG | ORBFRERE A ) & 32 6 O T, 288
Powell HHIE X, 512175 2L X0 b, HRORMARIESLZEDOE T, BFOMAL
BRI DIFAEZ B L Uiz, fiE-> T, Powell #HE X, 1M OAKBR%Z Santa Fe Hi{f:284
TOMMEOEMHOFEREIZANT-DOTH D, Powell HHIE X, /L—L 10b—5 D FTA
A X =B E ZR A DRI, RRBEFRAE IR TE 2 E O 2 RE L v, &b
<. Chiarella 4} O* Dirks F:Tix, /L—/L 10b—5 F TOELIMEFAI 22K BIEIR D
EMZHE DS BEITIE, RO Y HEZ LN ROFMFHEELITHE TEL VW) 2 &
ERELTWD, BORORBIFMESL WD b OIXERDO & 5 U FZITROEN D1 E D NITH
59, 1988 4F, i IXRIFFES [ 12kt L T R DR8I K (express cause of action) & /£ ¥
U7z GEFEG TS 20A 2%) , 285

4 A YA X —WEIFE OB IFF T OBOROFFHE

REARI S [FTIES 20A DB AT L - T, EHAZRBIBIfR (special relationship) P
D FTEEDH HPEITRTT 2 B ENEERME (actual damages) ZRDDHA A X —
BB OMTLENBROFFRERET D ENTERIRDIONEVHIRERSH D, ZOM
REIZOWTIE, s &R O ROT MR 72 R Bl BIREE R IS B~ 2 = AE O RIcn 5 L&
RTCHEHB6, A YA F—NERAREE D MG 2T 5 2 & AT REBET D 2 LI,
A YA X =G OMFHFIGIFIR L THEREART 2BBITER T 52 81205, &
O DIERE IS TICWE 21T 9 BEFFHIL, HRPRAROEETHLZ ENbEEFLX
F5Z 25, BEERER A AT HEAFIRGIEITRE 2 L TRN-72Th A 9,
W EE L, HENRERE A K TS ISk 5 /—/L 10b—5 O F TOBRDOFAE
T D2 LA 9, FEAEEGIFTES 20A 5503, BOROFRIFENZJERT 5 O T
VN, BT RERRERS I ATIESS 20A So(DHEIX, BUROFRRREAHIRT 2 6 0 &g STl
BV ETTHEL TWS, 12, ITSFEA ICHikEd % TREEROHEIILL T D
ZLILEKRT D, [REDEEDA A X —BEIC Lo TS, HEDITTAICL -
THEMBRELZW 72 2 & ZFUENGE L7 8HACE, S8 2RI ST -8 %k
%, [RIREGE|E ORI T DA ClAT 2 2 SiT@Ed i) 87, ZZ Tl L Fh
OWEFIL, FREGIHF TRV ESE ORENRICET S#EmO T THRDL TS b
DENR, ZOXENTET LD, HRILFRRREZACTHE LZnb Lno T, #HE
ENGETE DE R LT HBROBEEREGE RFRE RO D Z LN TE D L DBROHER]

283 1d. at 572.

284 Santa Fe Industries, Inc. v. Green, 430 U.S. 462 (1977).

285 WaNG & STEINBERG, supra note 213, at 577.

286 KFtE 66 HS M,

287 Report of the House Committee on Energy and Commerce on the Insider Trading and
Securities Fraud Enforcement Act of 1988, H.R. Rep. No. 100-910, 100t Cong., 2d Sess. 28
(Sept. 9, 1988).
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BT DHZEHEBATVRNEWS) ZEThd, ORI, FRIGIE N ZNE B
AR ERERE R 2 f2if L7256 12, Bi& 72 B (Draconian liability) &9 & DA%
5HDOTIEARY, 288

Chiarella /T THRRIEAGR) BEmZEY BT 7201, EEBHFTIX, G120 5 Rk
KNG COMB| £ TEHWORMEL Uiz, A VA X —W5 & UIERBEE & o s
A YA =BT T D RBERIC LY | b=/ 10b—5 (TEKT D Z &I/
DA, HEB IS ST 2B EBRFRE OB ROFRER 2T 5, 289

5 ARIEWH#E (Misappropriators) (Zxf9 5 HERERA
Jb—/b 10b—5 TOREFRMBGHNFATAIRETH D &9 5 & RNEFRMEITHEICH L TR
FERLEZAITEAIMEVIRENET L Z L2725, RIERHE VO OIL, E#RIZ5
F. —RETIRE R OISR RN E ~ORBIGERK LT, WG %217 9 2, 1FREis
ETLHZEICHADLI LD TH D, mihyle [FPlIBEMR) Bilim & TRV, RNIERA PRI
b o T, HEET IS OMFS ClI EHREZ 5% Th D, 290
(1) RIRFHG 1T & 2 FEFHES | FTiEES 20A 28 T OM/ROEE BHERRL
AESRIG | PTIE SRS 20A 5513, i&ERA A X — W5 | U IR E AT o T2 & 1T T 5
FLHFRAARIR 2, FIRFERGIMAFICHLTEZ 2 b0 THh D, REMA#ERZ ZXRFFLTWD
IECTIE, RERIG IFTESS 20A 1%, [RIRFEG I OFEFI7125%0 3 5 FARGFRF A A 24 B ST TRE
D | RO BREE & gt DR TR ST AV TR R OFEHN &3 5 FEZRIG FTES 20A 575,
29 L7z RZHSCTRD 72 2 &A% 1983 D Moss HIR2ADNE BT HER L a7z, 292
(2) Moss H4 05 KM X FEREHPT T OHR——[FIRFHL G |12 K D BURDFFFA DI
A FETORE Moss 13, ABBEMFITHSL > THREZFEHI L=, R, RABE®RZ A
L TW O AERME (ABREM AR ZRET HHERITOUESEONER - FlinE
F. ROPEEER T D HEE) 12 LT, —/v 10b—5 12 X D8 HFRA 2kl L7z,
Moss F:ToHE L, ABEMTOXMGEERETIER LS ALEDORIEANTH - 722, 56k
MR FATE DA YA X —Tidleholz, LT, #EEMRKORITHE IR0 FEY F
L ORI, EHEMER L WO BRI ERIRER S 2027z, L L, BEHITONER
DML, HCOEZNZRENFETh 2 HERT. KOHENLRENFETH L ARHE
FAFLE ~DEHEIIERBHB I OER T D Z Ll o7z, & Moss & (FSEC 1%, B E
(amicus brief) Z#ZH L, HHROMNEGFRABGRASHS I8 L CHRBEF 2o S5
Lz b EEELRE, ZoEEIX, Chiarella S CT? Burger & E HI'E O OkhE 729312

288 WANG & STEINBERG, supra note 213, at 578-579.

289 Id. at 582.

290 Td. at 584-585.

291 Moss v. Morgan Stanley, Inc., 719 F.2d 5, 10-13, 15-16 (2d Cir. 1983), cert. denied, 465
U.S. 1025 (1984).

292 WANG & STEINBERG, supra note 213, at 585.

293 Chiarella v. United States, 445 U.S. 222, at 243 n.4 (1980).
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BT 2O THLY, [FROFEFHANBGIOMFHLFHIC, &V DI RORGIFEIC
X, FRNCH R T REBHEAELIEDL LT D, WO ZEERBRTHHDTHHT,
294

LarL, 85 aKEIX P X, BRRo##7Y Chiarella {4 T D Powell £ E #14E
DOIEEER., ZHUTEFERTO TRRIER] 28 L2bDTHLB, ThEFETD
HDOLEDORMFEAR LTV, TRBIBIR) 23720 7UE, BIREER RN &2 BxR
FHENRTHIE, IRER RN L2225, b—/L 10b—5 [ZFEIRIT A 225 U CHREE & (1#
TLH5HDOTHY, FAEFRICEHEDLIEE L RWTHZ T TRIFET 2010 Tidw, 29

5 K mEIXPERRFCHIFT X, Chiarella F+F3, BEEQRRABRIF RISV TEG 10X,
I CRRREENET DL DRFEESL Lizb O L f56 L 7, Moss F4: Tl R,
AIEGEH SATZAFHRICTEDWTEBI 21T 9 2 &8, BBIFICHRBHELE L S5 & ik
LTW5, [AEHFTNE, B UTF RN O RE S TR Wi a5 T X 9 T

(bootstrap) FH5&/EU &% Z Lid. Chiarella F{f K& Of Dirks Ff & —F L&D
fiimm o T L7z, Moss FFIE, A A F— G| EDRIFFRGIE IS L TEEEZA S L O
Wilson FECTOHIREZRIRT 5 Z &1 5, #=IT & - TiE, Moss FETOHTRORE R
X, ZF AN WHDTH 7=, ITSFEA ONLERKEIC Liud, FERIGIFTES 20A 5
DFIET L > T, FRERSIFEDOIZDOFFRELHILTRO HZ LD, i, BRo
AR ZRBD 72N E WD Moss FIEORERZET L OB INZbDTH D, b HSFT
155 20A 520 FClE, [FRFIRG 1B IR IERMAE IS LTI ROFE KL AT 52 L1025
2L RS D 2 AT E DTS ORI OFPAN & Sivd, 2%

= ARG IEEZ SEC OIEHITIEE)

A YA L =BG TS TRV (war) 29 512472 - T, SEC 1T, IEBPUTHER
AT L7, SEC OMERRICIE, Zlka, RNIEFZROMH L, RFfEe, Jhrma kT
I E R b D, 297

1 Zik@4 (Injunction)

A A F—HGIEN Z E5R LT, #AEHFT RS b7z SEC DIEBUTIREI T, 2
IEDIZEDRHE DK TH D, 2O OPITEETIL, SEC 1T, NIEFIEOMH L KT
REHEE L Z MoK i = L 053% 0, SEC DPUTFRE LT XTEI THDH LD
2. ZHHOIEENT, REFRENCE > THRIRSNLODEFE TH D, ZOREBEFHEIC
boTE, HHEIZEBERDORD DZHFIZFET D720 THY, SEC ORI TOFTRIN

294 WaNG & STEINBERG, supra note 213, at 585-586.

295 Moss v. Morgan Stanley, Inc., 719 F. 2d 5, at 16 (2d Cir. 1983).
296 WANG & STEINBERG, supra note 213, at 587-588.

297 1d. at 639-640.
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Tb‘éfﬁﬁ% W72 BELTEY T Z LT, KRNZELEMERD B Do
. BEEPEHGEREEICER LT b EE o T, FNEIT TR, SEC B EILMT %
TIE A TidAaun2es) BITECHIFT CIE, Z LS 255 2 E N TE 0G0 KT
%Eiﬂm:i)‘ﬂi TE T DT AICHOED 5 5B 72 v[EEME (reasonable likelihood) 75‘?9)57%
9/ TdH D, Universal Major #EF4:299Clx, DREROENKIZEST 2 A0 Al REME ] D&
& 72 2 BB A FrE T DB, TR T 2B ORE ., [Pk bER T2 Z & 13730
& DWW EDRIEDRREN EIUT EWMER b O, WA —ERY O b0, IHEHET S
FREMED N B D DA, BED B COITANEER O LFRFL TH LG, £ LT, #iE
DREFEOFAVEDN D HRPRER DA T D008 LLRna \T EME] 800 Lo - B 75:\ K
[l X B AT 3454 L7z, Aaron SHB0LZRB W T, Fm#BHIATIX. 2 ORBEIZERE Y
TTCWD, FEZRIG AL 10 &b, FSE ETT@Eéht»—»&% 5 F Tk
112, &Uﬁki%I%HQEmF@TT@@ﬁﬁ%%mféﬁ Zi%. SEC IZRFDH
ITEEBNZ RO DFFATIL, WEDMEIAT o1 Z L ZREL R ITER bW E | m#k
HIFT IR L 72302,

T SR ZE b 2 H L7812, s iEsic L0 2k S imshiciEb s =
EMNEITEEL BTV D, B Fﬁ@w‘\/\ ZEIC (knowing) EN T %A L. FHIFHHIEH)
FﬂﬂﬂEg}z (criminal contempt of court) THIRHIR L ZNDHZ ERBHVED, ElLamoix
BRI BN R 72 DT, Zlhm B i 7L71é1$% . TEOHIM AR, kT
DRz RO D 2 EXITEELEZRDDL LN TE D, 3

2 ARERFREOHH L LR OO E EoOR (Disgorgement and Other Equitable
Relief)

A YA Z =GN DIEBAT & KD CHREHIPT IS S 72 FFFA Tlk, SEC 1X
WEICARIER FER THIAIROMH LAm L5225 T&E T, 1> T, ?KEE%‘%E%
Yi’C“ T, FEE O UICBT 2 SCOEZ WD TR, FEFRFEEICER L CTEEIC

ORI O U 2 A U 283 EH T OMERRIZ, B X U fesZ S7 TV 5305, Texas
Gulf Sulpher Co. 54T Z@E XAPEFREHIFTIE, /L—IL 10b—5 DiE S E DNEIEICS T
AR5 2 & 20T, FERBEIFNEDOBEZOESHERH Z &I A D LRz

6, 72 2 SEC DR EIEDICLE HZRFEEGH Z LM TERNE LT, FHPTIERF KT

298 SEC v. Arthur Young & Co., 590 F.2d 785, at 787 (9t Cir. 1979).
299 SEC v. Universal Major Indus. Corp., 546 F.2d 1044 (2d Cir. 1976).
300 Td. at 1048.

301 Aaron v. SEC, 446 U.S. 680 (1980).

302 Id. at 689-697.

303 WANG & STEINBERG, supra note 213, at 640-643.

304 Id. at 652.

305 1d .at 653.

306 SEC v. Texas Gulf Sulpher Co., 401 F.2d 833 (2d Cir.1968).
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L CEEICHBTFREOEH LEm U 5000 LRV, A A X —HG | OESITIEE) Tl
FIZE O L oy 7e X, 72 & 2 IRE LOF|iE (paper profit) 723EESOFIE % % 7=
ELTH, HMBARIIN, TN —BITHINE S 7% I CHIREE EORZE Th 53807,
FEE DM LITBET 2 it OFCHIFT OHPIE, 2 OFEE EORFICEROH 5% < D
MBEZ R L CTE T D, BlxiE, OREHZFEROE La KD 5 SEC OFFAICI IS
DHEIX, BEERE A T DHERIA 22008, QRFROIHFCaEflEk s LT Sdhbinnd
NEEA L ANEIZEAEROMH U L IImEETERY , BET 52 LIXTE 100809, F
7o, @FHE X, NEICHZAEOH L a T, & T &SI OV TH ﬁ%ﬁﬁﬂ B
(prejudgment interest) Zik 9 Z L &2 U AMEMEL A L TV D LR LTV 5310,

3 RE|#4 (Civil Money Penalties)

A YA F =GN D2/ MIE N 22t T 572012, a1, 1984 I A A
Z—H5 | HIFEE ITSA) ZHIE L, £72 1988 F\2A WA X —H5| « AEEFEIE T
(ITSFEA)Z L &7, ERL 2 DL, BED® 2 TR U CEEICR T FI2 X
RIS A YA L =51 24T ISR R OO 3 5052 REFfi|#4e L LT, SEC
DEHIFT DM % RO DHEREZRBDH Z L1 X0 BERITAESRTYs (secondary trading
markets) CTA P A X —GIF KT HHFAE 2 5% T 72312, 2O FEIL. Lilolk
DT TORRZ IRfEHBICIRT 25 a0 H 5, £O L 5B EHITIT, REOWGIFH, Hi%
BEIE~OERCEENE TN, Ta—h— - T4 —T—LEET A F—4FERTH
o BERZLIE, 7u—H— T4 =T —KOEET KA P =01 VA F—H5[D
EI 2B IET D72 DIl e TR A IS 220, XUFZD X D BB oRAEELIET S X
NG ST B 8 & Fe & 2857 LW & & 2iE, ERE o ¥ £ LT3
FEDORBARITART D Z &1T78 5313,

MINDMb LW [NFAT ) 13 LT X572 28T, ORELGELNT
g CUIEPNIIAK) O L, O ANE X5 L3 258121, &K 500 7 K/ALDE]
B L <1 20 FOBSUT Z OO, QHFMFTOZBMEOFIAN TIX, FIEILELH
TeRES AT R D (5%, T AV W EIISFL ) Eolcmi bl &, 2hn T
FT 41 1F, THEIOMKER K CERFOEFRESOWMM &2, A YA F =I5 21k
T5ZExHRE LTS, SEC X, AIERFIEE D 6 i & H S 472 B IHIF A D% O 10%

307 WANG & STEINBERG, supra note 213, at 659.

308 SEC v. Rind, 991 F.2d 1486, 1493 (9th Cir. 1993); SEC v. Commonwealth Chem. Sec., Inc.,
574 F. 2d 90, at 95-96 ( 2d Cir. 1978).

309 SEC v. Shah, Fed. Sec. L. Rep. (CCH) 98,374 (S.D.N.Y. 1993).

310 SEC v. O’ Hagan, 901 F. Supp, 1461, at 1473 (D. Minn. 1995).

311 ' WANG & STEINBERG, supra note 213, at 662.

312 1d. at 664.

313 Td. at 667.

314 1934 FREAES [ FTIEE 82 S, FAMEREARBIFRIESEE - AifalE (247) FEFYE - GEREG T
£ 407 H—408 H,
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DINOFAT, A A X —HENGERK L TWAD Z L ICBEET D FR At 2 Ao g
& BHAxHZLNTED, 315

L2rL. ZO®RAIE S 7z 1990 FEOFEHFHITRYE - IREIRUCRTE (the Securities
Enforcement Remedies and Penny Stock Act of 1990) TiL. [RIEIZED HiLi=# TN
AR EHIEA (udicial civil penalties) 7°5. FEFRIGIATE 21A ROFIEIZIRT 51 >~
YA Z =512 BRI L TUr 5316,

(oA =5l ZEUNCERT DL ENRETHL720, BEIEIOLFITON
TOMRZ RO TNEIC X DRICENRD Z LT Uiz, Lo L, GERIGIFTES 21A &I,
T U NRT ¢ TEERICBEE T A IFMOMEE, US| 21T 9 2 & BEGEESRICBE T 5 1o
BEAE LIFBSI 279 Z L ERIUBEIGEETH DL Z L 2P L TS, FFKIESH
W25 HEOMFMIRZHE L T\d, ITSA KN ITSFEA OSIiEME T 5 & GEREG]
FTES 21A RO RFHIFR,  HFoNAG] AT a8k Lo boid, 4%
AEZR DREASUITEH Ok & HREARABITE M OB FH ~ O IFHRAE MR 24 IR £ O
URLAES DOTEEMAIZ K> THI B 5 MG OMME & DZEFHE T 56D TH D, 317

AEARES | PHE T CORERSOFIT, KFFD TFHELRN ITHRL L TR HD D,
ORI IRPNTABROBED 3FEFEBA L ENTERVEHEL TS, L
L. TRFED LD RERERNUEZEZET NENITONTONA F U A7 L TR,
%2 < OFNMFTIX, KD 3 BEHR3BEZEIT TS, T7hobb, OERKOEEN, OEXH—[A
RO DHDNE D H, QBT D EORE, 319

BERZ L0, FEFIGIPNES 21A S0)3H (1988 FDiEL &) 1T KX, iRy
SEGOFIL, I SIVTWEE DB ERD KO BRITAZITWVWE D ThHDH LWV FFELM
STV, XTI (recklessly) ([ZHEAR U729 2 C. YUEITADORAET HENIFD L D
AT R E BT D)7 FB AR L B o e G AR, IERE I 3 0fEeIIRT 5 Z
LT, BT, Tr—h— T 44— 7 — KOG S CHEE & g S5 Bk
BRI THDNE, EEERA A X —BEIOERZILT Z LN LS IC LRS-
O 7R e OV Ffoe & 2 5P 5 2 & ZMEISE D 0, XTI U2 A8, GEE
BRI PES 21A MO T T, 3EOHIFESICIRT 52 L1272 b, A A F—H5| il
EROA A X —H5] « FEATEIRE TIE Tl REZREGS I ATIESR 20 Sc(@IEIZ OV T [3#
&1 (good faith) OHIFMIF, FEFMIIFTES 21A FxM)HD FTO THEED 3 %) Ofil#k
ZiE, BEHShRWZ L 2B LT D, 820

315 WaNG & STEINBERG, supra note 213, at 667-668.

316 Id. at 669.

317 1d. at 670.

318 SEC v. Youmans, 729 F. 2d 413, at 415 (6th Cir.), cert. denied, 469 U.S. 1034 (1984).

319 WaNG & STEINBERG, supra note 213, at 670.
320 Id. at 673-674.
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4 SEC OATEL EORuk

A A F—BBNEX O ERIZHE SN T SEC OIEFITIREIZ R 5 i 2 Mk S -5

AL, SEC IF, 1TBL LORGFEZRD D008 LivZevy, SEC 1%, FFOFEML EOYRHUT &
STUTORBF BRSNS LL, OHfRas, @7n—h— -7 1—7— &KET K
NS P— | RS ROZI S ORERE T3 28y, OFIRSEREK O L (E72,
RIEFFFZIEE L1295 2 COER) | Ofil#ke, %, 321

(1) HEBRf4(Cease and desist orders)

1990 FEDNIEIC K 0 | SEC IFATE EOPERRM &2 KO MR A A L T\ 5, Z ORFF I
AERFEEOER ZIToT2H I L TROD 2 ENTE D, ZOPERRMAIL. YiHENK DR
KEZBZONDITHEITOICEITR LGS, ZHODENE L OITA XTI RERD Y%
EXDO—BE 72D Z xS TWEd, T D RE Tho R HE ThiTFIuE7e b a2,

ZOPBRMB A DI, SEC 1L, RHLE 72 2 RERGEESREDEK M TOIT- Z & &L
AE L7222 B 720, Bl 2R, EER A VA X BB DS Z LIk o T, R
AEEEG I FTHES 10 SMEDEN 21T o728 WD) Z E&NFELRITIER B0, L,
PEBRMm AL, 2B X VBFEOHNEZRGICHT 5 Z LI 6N TH L, Hibrmaa K
D HITE FHE & Tlx, SEC 1T EDEERIT A b o 2 E DR ENGET H 2 & &Rk
5B FET D,

i), SEC X, ZIkmHaRODFARTIE, EMENR T, #sE N OGEREE
(T B EEN R ATREME ST L TV D Z & ARk LT e b7, Z Ok
%, EMBEERITAZ LD LT TIERS, ZRUEDZEZROLHIENTE D, =
PRRASH7Si Eo = = N ﬁmﬁEWW:ﬁmfwé%#k—ﬁ®%ﬁW’\ﬁ%k&
STWAYFEENRERZETTHILERODLZENTES, SEC I, BEARHIE
FIHER S 25T 5000 LAy, B LY TOHNER UTE LB otﬁﬁ#Fgﬁmi
BoER S L I3, BEF T 2 EEREE, IR E~OERLEEL 26T
AIREME) 832573 5521, SECIZZ ORE A RO I 2T U v, Z OB OMTIEIHE
HileF G 7 AR ZEMARIT KT U TRFIAR _ﬁém5#%bh@m SEC I35 &3 DaiDEF
M OER S EAT AR ATRE T ARSI T 2 LT~ 258 121%, Faidame< LT, Badm
FERTDHLENTE D, 326

(2) Z7a—h— T4 —F— WET "A P — BESLROZND OREBRE KT

2 AL Sy

321 Id. at 678-679.

322 1d. at 679.

323 Precious Metals Assoc. Inc. v. CFTC, 620 F. 2d 900 (1st Cir. 1980).

324 WaNG & STEINBERG, supra note 213, at 679-680.

325 1933 4FREHR1E 8A S:(c)HH, FrobERESBIMRIEDLE - ATHBTE (247) FEAE - REARELS | PNk 24
H,

326 WANG & STEINBERG, supra note 213, at 681-682.
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5| 2B HE U722 Fioe & AR T 2R EBHEZA- TR, ZORBELESTEHAIC
X, WEICRTH DL S, o, _@%&@@ﬁ®ﬁAﬂ4/%4&—ﬁ%@ﬁ@~
Kl & 22 %7, ATSREGER OREEZ TR LB, SloRFHBEEICRT S b0 L
7"05}07)0 328
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L (BB 7o FILE & B Te) 2 3R 6D DHEIRDY & 2829, FESRHENG AL Tk, SEC 1%, #EHITxf
T B3, FIFE, FLEOF AWM K ORE 2 T2 72 12524 & R o F 2 B
T HHAN, R O 28R D HER DN 5 2 Hi £330, 331

(4) 1TBuHIF 4

ZOMORHFITMZ T, SEC X, FED THHlESNz] & BlziE7e—h—- 71—
T—, HET AP — LT a—D— T 4—F—, FEET P AP —-KOEES
HEBEETHMEAN) T DITHTRE BV T, fEREeEHT LN TES, TDk)
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72ITiE, SEC 1L, UEZHlIEAARIZHE O DO THDHZ LEZRWELRTNITRLT, &6
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Bl A AL 123 5 D EDERFTT 221X, SECIXLL TOFEEAZEZETHZENT
ERAR

[(1) Y& DEHN S DT AT AER B TEIR. HKRE .t 0, SU3HH 2k o
ST ST MR 72 AR Z BT D D 5

327 1934 4EREFRILS ik 15 52(b)TE(4) 7, 15 S (b)TE(6) 5, o E RS BAFRIE S 4E - A B TE (247)
AEZRYE - RERHLGIPTE 215 H, 218 H,

328 1934 4FFEEHLS ANE 16 (DM, 21 5 A (b)) 5(B), FHMEREARBEIRIESLE - AifeE

(247) FEFIE - GEFRELSIPTE 228 H., 351 H,

320 1933 HREAE 8A Se(e) ., BrohEFEARBIFRIEDLE - Rt (247) FEZRIE - GEZRIUS| AT 26
H,

330 1934 FREAHS| Tk 21B k() B, FrohERERBILRIEDEE - AifeiE (247) FEZRIE - GEARHEL
SIPrik 8565 H,

331 WANG & STEINBERG, supra note 213, at 686.

332 1934 RSNG| FTiE 21B 45, FiAMERESRBIMRIE DR - RiHBTE (247) FESRIE - GRS FT
15 353 HLLF,

333 WANG & STEINBERG, supra note 213, at 686.
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(2) MREATA UIAER D HEHE IS Z DA T 5 A ~OEE ;

(3) HHEHE~DOFRFEELZZE L2 2 THLIENREIFRE 22T DR ;

(4) zoF», ZES, MIOTERES U IEE TN X 58 MAESREE, NEESRH
B ST A ERBEOBANTER LTz i@ EICRRE S Ly, BEEEHIETIC L0 Y%iE#E S
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(6) EEFEDBLENGRD BN D ZDOMODIEIH] 334,

1990 FEDATEUC & 5 HllE R E 2 il L TLk, SEC IHTENZ > T Z DR 25K
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(AT ML, EERAEICSATORVWEETHD, 395
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FEDFAT & T LT D HARAHHEHE OIF FEREE O % 7E# (indenture trustee) Toh - 72,
Central Bank |3, FE7RREFRG5 N> il &1 22 T o 7%, [FtE 2R3 5t
A F# LTV D & RN, FFEEDORITRE T3 2 £ TICHEI R EE A2 RS 72
Mmole, HAERITRICT 740 MCHY | HEOFTAEE N EESM, FERLIZ A, (EFEE
FEOZFEH K L TOV—L 10b—5 IS HfL AR -, 337

[EPEIE e #cHI AT L. FARUFREE (private action) (28T, FEAEG|FTES 10 ()
F3r—/v 10b—5 O F TOHEM - FIEEZRT Z LIF TS0 PR L7338,
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HEECTRSZLIIRDIEA D, DL ORI, IEAMEHE BT EZ G2 & & D,
Stevens HHIE 23 SOHE L THMT 2 L 910, ELOEHEEMLITE S BEEZRD T
7= i FPIP O L . e B HIFT ORI L 0 A XIEONS = &3 L & B B 389,
LU, [FPHRRE, RIS EE AXEREZHEE OB L8 A RIET & TiEhw, £/,
[, BEESBSCCHE L TV WR Y X, SEC HAEBIFE - BeE ETZRifes L
TV EERE A RO DFFREZRET HZ LT TERNWI L ZERT S, 612, [AHF

334 1934 4FFEEHS A 21B S0, FMERESRMRIESLE - RiiBIE (247) FEFRIE - GEAHL
ST 354 H,

335 WaANG & STEINBERG, supra note 213, at 687.

336 Central Bank of Denver v. First Interstate Bank of Denver, 511 U.S. 164 (1994).

337 1d. at 168.

338 Td. at 191.

339 Id. at 200 n.12.
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ZRDDHZENTED, ZOPITEIL, AOLOITANE D LIERIC T—B&25Th
A9 1 (would contribute) Z &% - T\ ~X%X | (should have known)& & & 5
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H5H SHFELOEHEGIFIROKERE
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A SUTIRGE ORFH, @RFA DR, M OOFIREDOFHED 5 >TH 5,

340 WaANG & STEINBERG, supra note 213, at 688-689.
341 Td. at 689.

342 15 U.S.C. §80b-9(d)

343 15 U.S.C. §§780(b)(4)(E), 780(b)(6)(A)().

344 'WaNG & STEINBERG, supra note 213, at 691-692.
345 Id. at 693.

346 SODERQUIS, supra note 70, at 519.

347 1d. at 520-521.
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T, INZRET DT ENTE D32, 72720, Yikifadld, MR BUS S L2 Rfn G 2
UL EZ Rl L7268 ITI3RE T2 2 & 3 TE 7210135,

1 &HE - Btk
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QWIE/V—/LiE, [FVESR 16 A HIZABRATLO R WENSIT#EH S _RETIE AW ED
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348 FAMERESRBIMRIE AR - AUHETE (247) RESE - EREUS I PTE 287 H,
349 SODERQUIS, supra note 70, at 521.

350 Td. at 521.

351 Td. at 521.
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353 FrOMEREARBIMRIESEE - AiHETE (247) AEAE - GEARELG|FTE 289 H,
35¢ HAzEN, supra note 1, at 576.

77



AEZRES IPNES 8 R(H(DT THfi%) DEREZIT>T\D,  [HHER) &1, ks
OB SATIENE & b ONENE DT HRKICE L T2 & RREORRE 21T 2 HE2 W
5 355,

@ ¥ (deputization)
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10 1%, HemEAIPTIX, RERO FIRICEET 2 AER I FTES 16 OO FEHEIZONT
DFBAEATo T, 1L, Blau F360TH 5, RIFFOFERIILLTOEY ThD,
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WA LFEHIL7=Z & T, #% Lehman Brothers 25F45 2 1572, #GECHPTIX, FEOREE
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ST, RBEERICE L <X, UTo X 52 R L,

355 FMERESRBIMRIE AR - AUHETE (247) REFE - GEREUSIPTIE 87 H,

356 SODERQUIS, supra note 70, at 522.

BT v —27 <1+ 2R A =2 UNIEER) [7 AV IiEsRiE] (LexisNexis, 2008) 481
H,

358 Rattner v. Lehman, 193 F.2d 564 (2d Cir.1952).

359 Id. at 567.

360 Blau v. Lehman, 368 U.S. 403 (1962).

361 SODERQUIS, supra note 70, at 522.
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EELZTAND DO TH D, 362
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wBE LM END, BITENAES (limited partnership) HMMEFEEFLTH 572 HIE,
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HHNIRT 2 _REEE E LTI brnE AR LT, 364
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LT, 2HICOBEREEDED L. IO DOERNMEOHEL VIRV OIE, B
RCEHZLTHD, RERE, TNOOERIT, Bk IR LOREN R THRE
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362 Blau v. Lehman, 368 U.S. 403, at 409-410 (1962).

363 ~—7 - {iifgiE (357) FEFRIE 481 H,

364 THoMAS HAzZEN, 4 TREATISE ON THE LAW OF SECURITIES REGUIATION, 8 (5t ed. 2005).
365 SODERQUIS, supra note 70, at 521-522.

79
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A Reliance Electric Co. v. Emerson Electric Co.}|
(1) FHFEOME

366 HAZEN, supra note 364, at 9.

367 ~v—7 - Hifgikt (357) FEFRIE 479 H,

368 HAZEN, supra note 364, at 10.

369 HAZEN, supra note 1, at 579.

370 Reliance Electric Co. v. Emerson Electric Co., 404 U.S. 418 (1972).

371 Foremost-McKesson, Inc. v. Provident Securities Co., 423 U.S. 232 (1976).
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372 Reliance Electric Co. v. Emerson Electric Co., 404 U.S. 418 (1972). 53 - Fi#87: (144)
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373 Reliance Electric Co. v. Emerson Electric Co., 404 U.S. 418, at 419 (1972).
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A& BT 2 it 2 i ARBLIT AR v, 376

B Foremost-McKesson, Inc. v. Provident Securities Co. |
(1) FEOME

Provident Securities ft: (LT Provident #:& %) 1% 1968 FITfE#H3 52 & &7 0 |
RENCHEZBET L OB L7z, ZO#E, HE L LT Foremost -McKesson £ (LL'F
Foremost f1:& 9 2%) 257% L LAWY b 7civiz, 1969 4F 9 H 25 HIEE KN EAL LTz,
Foremost f1:1%. Provident t+D&FED 34y 2 & 425 J7 KL D4 & Foremost £ 4,975
T RVOEBAEZ T LE O 2 LIl oTo, RfF Scinfiftfio o HEEm 2,500 75 R
JUiX Provident fE2%iEZR2+E (underwriter) Z i U C—M%IZED 3 2 & & L7z, [FF 10
H 15 H. Foremost fLi%, Provident fLIZH4: 425 77 K v, #HIf 4,000 J7 RV O#sfaktff
Ze A3 Uz, & s I3 E < W2 Em 2,500 5 KL & 1,500 5 KL 2 D248l S iz,

12 Foremost fLiZ. Provident D722 250 Ji RV DlisfarfE # Gl it (escrow
agent) (242 L7=, 10 4 20 H. Foremost tLiZ7% 0 o 725 75 RV Difinffatt-f 2 22+ L7,
B OEEHAHE XA H 12 Foremost £ 10% LA _E O EFEICHRIAFTRE CH ~ 7=, - T
Provident thi%, Z ORI CREMT & o7 BRUCTHRHR FTRE Rt E b ReiiE s & L
TRESHG I FTES 16 FROEDOXIR L 725, ZORITFEFOR R & ITMAEGR) . 10 H 24
H. Provident i H 4O EIZEE 2,225 F KA OERHELZ SBEC L. Z ORFET
Provident #1:/% Foremost 0 10%#% = &V 5 ITERIHIAL 2 f7TE L 7=,

10 A 28 H. Provident 13 2,500 /7 F/VDEAtEAR 2Rk th 208 U C—fRicic v | it
fii & LCTHI 2,636 7 RV &= T B> 72,

10 H 29 A, ZOBEEKEICIA-72, #1970 4 8 /] 31 H., Provident #Hi3 M L
7z, Provident f1:(%, 10 H 28 AIZ5|53 NTHRHAEAE 2 52 L TR IC DWW TREZRHLS|

376 Id. at 423.
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AT 16 §2(0)THIZ L - T Foremost #1755 2 3R HIL D FIREMESFE L T-T20, T D
EENRNT L DOMER A RO DFR 2l Z LTz, 37
(2) fm#EHFTOH E

AEZRELS I PTESE 16 c(b)IHIT, SO R, & BT 10% 2L Lo FZEIIFTHE HBNHE
THRICHEDWTEEREM A 2@ U CRERFIR 252 2 L 2B <STodIickitahTn g,
LU, GBS AR 16 (D) HEOKRE D XLF X, 10% DL, ERE WA MGk D58 E
ORI B W TERENFTAE TR T25E 2R, HRZIG TS SRE O BB OFEFRSMC
HLHDE LTI LTS, AEORESIX, &5 ADBKRAHEA L T 10%DEEMITE
TR o T2, 6 D AURICEEROTRANC LV BN FR A S HI T2 2 L2 D)
Eombnwsz&Thsb, 38

AEZRELS PSS 16 (DO BRAMLE L, FEROIEARNCEENIAE & L COEGE T
L TWDLEVICEERENIZbDTH D, fEHFOTRHEICH > TE, EEFTAHE LGSR
AT DHNCFEETAE TH LGB IZDOBRGTFRRIT OV TEEEZA O, 37

BEAHFTOMRIL, B2 DTN K 2B & B e B K 2B & o X5
HHRDRHE L TV Z LIk TH RSN D, Witk kOB OBEHIRG 1T, Stk
FIRS BD> TS Z O SN D LT E 2 72, FEFIGIFTER 16 Z(b)H O
PRI, A A X —IEROBE T DMOBIENFAET 2008 9 T L - T EL =
T 720y, 380

FRLOMPHERRIZHE > T, —KICEG ] 1T 720 s @ (unorthodox transaction) 38125
WU, A A 2 — A H O & B RTRENE 21T U CREAEG | A 16 ()X LV
FIWrd 25 Z LN TE D, 10%LL EOFERIFTEE &\ D B EEZ LIS T 2RI L
T, BORRICBRZR <. 10%Lh EOEENFTAFRIRIUZL VDI TH D,

3 Rk EF (Definition of Equity Security)

AEAEEBIATIES 3 k(@M1 & v— b 3all—1 1%, AMEOFEIH S, Bkl
WTEDAHFETRTEHEL O LERT 5382, REHIE, FEMIC, AL @z
D HIET) BRREBUGT DR 2R T Dildr. L SEC A—/ Vil EREICEES & TTH
BRMHE) 26875008 LTHITIMAZREEE20 ) O L EFR L T 5388,

377 Foremost-McKesson, Inc. v. Provident Securities Co., 423 U.S. 232, at 235-237 (1976). &
W - BiETE (144) A ¥4 X —H5] 131 H,

378 Foremost-McKesson, Inc. v. Provident Securities Co., 423 U.S. 232, at 234-235 (1976).

3719 Td. at 244-245.

380 Jd. at 253-254.

381 BEERSFICICMi> T, ZORLEM D, & - piiEdE (122) 1 oA X —W5l L1555 H,

382 HAZEN, supra note 1, at 579.

33 LA - 1A - FiHE (198) FEFHNS|E 657 H,

83



Z D= VELRNZEB N TS, 10%DFF Rl OFHHEIZE L Tid, X CORritkx &t
ZLEBRRDOENT W, TIUL, FTAENKREBREL S, it EORER 21745
ZEIZE T, BHETEDZ LT L 5884

= IR RGER ORERE

AEZRELS I FTESE 16 (DI, 10%EBOFF 3R O FENFTA &, FITH OHR%E - %8
DWIATE & OBMRIC K > THUG L2 AE A EICFIAT 22 L 2ET 5720, Zhbo
A A F =3 6 I ARITAT S T L BRI FEH & A X 0 BufS L 7= R 2 5174
ER LR TR R bW B A ED 5385, GRS IFINESE 16 LML, &30k, 1 341
X —IERORERMMEZIET 2 O HBWR BT N TNDD, A A X —FlE REC
FIAHLTHESI L2 SIREREOEME L SN TN Db TRVl S5, EES
I, =L 10b—5 2L DA A X —HEIORA & T MEARIZNLT D DT, GG P
B 16 OB HE A T2 LI=ERL—L 10b—5 DA A X —L LTIHRB S, Fis
DOHEHLZRDOOND Z Lo V155386,

ARSI FTESE 16 (D), MifERREE 2 B L2 b O TldRw, FGEREGIFTESR 16
Fb)HIL, FEWFTAE . Bk, KENBITE L OBMRICE > TAFL TV DINb LU
OIS HRORNERFIHZ S ERT, RFEEEDRIND Z 2R LTS, LER
FENDT DL, FRELOBREZMRIET 572012, WEIHFROBHOBRENEWNZ & %
BRI L TN Z ST B TH D, ARG IFNES 16 S&(b)HIE, —iXrI5H (crude
rule of thumb) TH ¥ | EANDOWEHHR OISR 28 BB TR E L CHEES LT
Do Tz, IRFPHICKE L LS LT EMICIRE LT, FERBGIFTES 16 4(b)IEIL,
BIEATANREINTOWRWEAETYH, A A X —I5NC L 2 EHFEERIR O L%k
HTND, RINTEHTIE, TOME ETPINREEE LTERIND Z ENZN, iEo
T RESESIATIES 16 (D)L, EE EOX T2 LT LT, Ml LafFolzBE ol
W72 & BT L7228 B | GERIG I FTIESS 16 S(b)HEDEE LSS % [A8E L 72 N % gl
WCEET bbb, 387

1 NRFEATE

AEFIG I FTES 16 SR HENHEH S 200 E 9 0E, FEFRIGIFTES 16 S(a)H O W 2
freZB L TIRESN D, £ 2T, Mitk. %A, KO 10% EOFERIFTA A S ik 2
2 Jobk S TV D AMETE NSRRI S | FTIES 16 SO BARISRIEDE M & 52 1) 7211388,

384 HAZEN, supra note 364, at 13.

385 By - mifgiE (36) FEEESIE 175 H,
386 BV - mgifgiE (36) FEFELSIVE 175 H,
387 HAZEN, supra note 364, at 19.

388 Id. at 21.
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ZThvdz., FEERGIFTES 16 O)EO EFIT, ki, REA., XIXiEREGIFTES 12 4&
D FTEEESNTWDESIEED 10% D FEMFTAHICIRIND Z LI b, 389

2 FFAATFRCOERAE

AL I FTESS 16 22 (b)TE COFRRAEASIL, 3 DO R B2 2 T e iuEz b
20 BT, BRI, ARIESE 16 SO SN D RERERORENITA S ThiThide b
R BT, A STV D AMRESRIE, FESECT AT 16 G2 (0)HH O FFiA DS Y S|
L7=® & [f CRFEO A MEES: TRITIUE R S0, 821, FUEIE, GRS IFES 16 &
OVEOFRPIRE SN D & X2, ERAEREZITA L TW R IUE2 5720, 390

AEARIB I FTIESE 16 SO TOFFRIL, = EY » 7— EOFFR, Ik OGO
THE SN, FEBBERHZRDRN-T-2 LT, FOFALHTELOFRE L,
Tz, WHEICRIRMEZSETHZ L0 LR LES LS 5391, LovL, $To
FHIPTN 2B L T D O TIERW, JEERFIZEOMH LAEE L THEE RO
D72 DT, PEICITREREN 2200 DHERIDN 20 & FIE LA, BHPNIRE O HEL IR
FC, BEEREN AT D 2 L ISR F L & H3ez, 398

AEAESIATIES 16 M) T, Mk Z 248 L, ZOHREBIL, FERIG AR
16 Z(QHEOHEEN, WP SN TWRD - 5HA10E, YERENARASHEMIC
BAIRSNDLEEETIERTH I LN TE 5394,

3 ENEREEEME

AESES | FTES 16 S(b)IE OB COBEEREIL, BUREHFTOHREEECH D, REM
HENRBE LG AEE WA LS| GERIGIFNES 16 (b)) OEK )Y, JHIFfil #2588 < &
HZEIZF v, X, SEC BEUTIERIZ1T-o720 ., ZEESOFREZETLZ LI
B 570, RIC, FERIGIFNES 16 &@MEOWEEFOEK L, JiFH#ES> SEC
DOEFITEBN Z 5| Z i 232 L1250 L7y 89,

4 FEREGIFTESR 16 b)Y HOEWRERIEO X A I 7

AEZRERS IPTES 16 2(D)IHIT, LWV ICEH SN k2o BRShZbDTHY £ LT,
RG22 LT 5 ETHER TR REEZ T2 b0 TH D, Ll FrEDAD,
AEZRES AR 16 SR EOKIH 22T 27008 5 T T L H A 23 TIER W, FEH A TH
NDME D DUIMTRATON D 2 HEr T2 01k, WEETH D Z L%, 6 7 H O D

389 HAZEN, supra note 1, at 582.

390 Id. at 582.

391 Arbetman v. Playford, 83 F. Supp.335 (S.D.N.Y.1949).
392 Morales v. Mapco, Inc., 66 F.R.D. 99 (N.D.Okla.1974).
393 HAZEN, supra note 364, at 28.

394 HAzEN, supra note 1, at 583-584.

395 Id. at 584.
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FHELIT. BHFTORAE Z RN 2 b O TIEZR, GEFRIGIFTES 16 KO)EOEEIEL, FiE
DIFIAATONT-HORIE 6 W HOMBIZEMN Sh b, £ LT, TOHEITIE, A oA
F—OHNLZ AT b DEEZDND, FERIGIFTES 16 S(b) L 16 7 7 Kl D HIH |
EWVIHILEEM>TEIAL TS, o T, TOHMANIZIE, WoIFEEEShTEY ., £
LT, BELWOIBRBING XD E6HHBICELTND EWILAITIE, FEFIGIFTES
16 MIEICIRT D Z LiF7Ryy, 396

= REEOHEA L TEH O

AEARIESS 2 5B DFEA] (sale) DEFR LA U/3F —UAZHEW, GEARIGIFTES 3 &
(@)TE(13)1%. A (purchase) #TF# L T, TNETHEN. AL OMMD IFIEIC X D EUE
DF_NTORKZ G LBE L TV 5397,

(AT SEA ST FEEN 2B T 2 2 RET 2 OITEH O SR CIXEHE TH L8, LnL,
—HRICE G LT E N7 O (unorthodox transaction) (2B 5 & X%, Z O
LWHDER5398, FlziE, ANy 7 AT a RRBHEDIT, BORHIEE D BRAS I
AEZRIRG | FTES 16 Se(0)HE N H 4020 020>, FpIFT Il &5 215700, W1 OFES:
G FTES 16 S(b) I BT 2 S5R399 Tl RO EiRHE D38 7o 70 Rl DA AR T2 2 X
FHEHGEER O TR Z T 20 &V D BEZ IR L, OO FEF O | GERI
AT 16 MR TP 5 L 9 B L T BB OB FH O RTREMEZAEH L TV W R D |
FHFTIIFEH U ZFRE L2RWN 2 E L Do 1oy, BtlFr o ¥IWT I XRES IS [FTiES 16
FOHEDOEHZRDDHE D EE ) TRNED L5 T=ivT-400,

AEZRIB I FTES 16 G2 (0)HEIC BT 2 W1 O Tl BRADERHIE, BT LR OBE A DA
HEEHRDOTRHNEL L THL DN E W) EZRE L T&E e, THREORHIIS I TE
D, WAELTDHHLORHNITZED ThnbDbdHD, V—FT 47 « r—2A L7257 Kern
County Land Co. {4101 BT Z 9,

(1) FHEOME

1967 4 5 A 8 H Occidental £ jifizxft (LT Occidental #1: & 9% ) I%, Kern County land
1 (LLTFIH Kern #h & 9°%) 13 2B T2 RE LT,

& ZANIHA Kern AHRREFHILZOAMEMITICR L, Kt HF#t%a &0 | fAlstto
Tenneco tHIZ 1 &K=, FDOFEHE . Tenneco D ¥4+ Td % Tenneco Corp.7¥ Kern
County land 23t &V 5 Fx4t: (Bt Kern ) Za%s2 L, ZO2thIZIH Kern fEOREE &

396 HAZEN, supra note 364, at 29-30.

397 HAZEN, supra note 1, at 596.

398 SODERQUIS, supra note 70, at 528.

399 E.g.Heli-Coil Corp. v. Webster, 352 F.2d 156(3d Cir.1965) ; Petteys v. Butler, 367 F.2d

528 (8th Cir.1966).
400 HAZEN, supra note 1, at 597.
401 Kern County Land Co. v. Occidental Petroleum Corp., 411 U.S. 582 (1973).
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FELAM S, H Kern tEA2fiF#L L, 1H Kern #E#EEITKF L CIXIH Kern #E O & 51 2
Z\Z Tenneco tLDOEIEMAE H 2 52 L THE LT,

Occidental #1% 2Tk L CIEEARF] &HIMT L EAHIWE L, BRCEHRINEI TIN5
A121E Occidental #23HfF L TV 5 IH Kern £Ekk & DOAZHL TR X 415 Tenneco fEOEE
MAEHEWHT D Z ENTEH47Y a % Tenneco Corp \Zff 555 LW 547 a 4
HOWiAH%E G EIZE >7-, Tenneco Corp.i&. Occidental 2% 10%% #d x5 FEEE &
o T6HALNTHLREF6 A 2HIZ, EFiA4 7T a3 (Tenneco #hOEEEMKIL 1 k%
105 RVEFHIi L7z b D) B LIz, A7 v a v icxtd 57 IT AL LT, 1HRICOE
10 F/UAEY & LEFT 8,866,230 K/L7s Tenneco Corp./> 5 Occidental £LiZ X Fhioiviz, [F]
412 A 11 H Tenneco Corp.i% LFeA 7 v a V21T LT,

Occidental fHi%IH Kern #1: 887,549 #k % A& DA #a Lk 3 C Tenneco fLDESERE & 22 Ha
L7 BRI A 7> a v 2 17f# L 7= Tenneco Corp.~J% & 41, Tenneco Corp.i3 84,229,185
RIVORHiZ X HhoTe, ZHUCAT > a v DT LI T A%00H Kern OB Y 4% 5T
Occidental 13 19,5606,419.22 F/L ORI 2572, BRI, RERIGIFTES 16 Z(0)HIC &
> TZOFIREZH Kern tHIZIKE L2 T U R RV E I N TH D, 402

(2) Em#HFTOHE

AEZREG I PTES 16 520X, SFo% R, Bk kO 5RO 10% %82 CTHira 7
L1, 6 1 AUNIZZe SNTRROBEA KR OFEH], ITEH R DA 1572 T~ TOF
WIZOWNWTEFIK L TEEZA I RETHL EHEL TWD, bOEFDBMMOEFDZ
Bk 2 ST D721, DO EITE LT T > T2 A EA 20 U T, 2Dt 10%
UL EOBKRAZ BG L72581213, IEEPRR L LTV D 1 REUTIZALL EOEA T
el D LIV RNIETh D, Lanl, ABEMOMREHNE =F DSt~
WA END Z LIk > THO#EZ L2792, AREMFIXZE O A Fiatto
R LA, &6, S NTHRRICHOW T, EED 6 W AUWNIZIIfTET 5 Z &0
TERWI—)L - AT a CEME LI L0 S BEITIE, GERIGIFNES 16 Z£O)HIZW D

[GEH] WD LITRDThHAHI D, ZI, RMETHEHFTICR RSN ZMETH 5,
403

6 7 HUUN TOREA K OVGEAN, SUTTEE R QA & 72 DAnkr) 72 BlaT X 2 #aCHs |13
O DNCREEEG | FTIES 16 SO O HEFHNICH 223, FHPTE, —MRICEE & ks
WH D (unorthodox transaction) Z &5 N& ), UEFRINT REN S WS FEE BV #
AT ET, FEZRESIPTES 16 (b)EEIT, WA 7 258 BERG 13 1T6h LT, ERRICNED
HMATN L2 L WO FEARZE D X ) RIFMIZESWTHIET 2 LW I BRRH -7 & W
IRERAZR LIC, FRESNIZHIRINTOTXTo AL KO [5E8Hl] 1Tk > THIET T

102 1d. at 584-591 . ¥4 - AifgiE (144) A A ¥ —H5| 117 H,
403 Kern County Land Co. v. Occidental Petroleum Corp., 411 U.S. 582, at 593 (1973). /v
A - 1A - FiHBTE (198) FEAHLSIHE 621 H,
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ORI ZEZHEHT I oMU TWD, AW T, Occidental #1723, ABHEFHZ L - T,
IH Kern fEDORITHERAD 10% %8B 2T MBEA L) & &I2, ARG IINES 16 &£ (b)HEO
EORANICET S [FENFTEE] Lol LIS RoZ L Tthsp, ™

(3) fost

Z OHRORERITZETZ LB D0, BT EZER OBIEGE RICOWT, FRORE
PE BRESEG I FTES 16 ZcMTEM I L L 95 & LT =NERE SO i3k L2 M
RBRNEDOPFETRT DB EWEICE 2 b0 L O H 5405, 2w F % [k
L. FEEWITHINT L7 b O THEBI 2R Z X > T\ 5,

M SRBURIE

BGEFHEX B LT, FEHES NS X 2515 2 SR S5 & 0o T Bk 0
ZD L IREB|ZAToTZ AWM L THID BENE W BN S Y | FERIG | FTES
16 2 () HIZ 1T, BUR SRR o BB 23 A ¢ 10 H £ TI2 SEC 1A T 5 L 5 ([ F#BAT
1T TN %406,

EIRT REFREOBREFEICEHL UL, LTD 420355, ©6 W AUNOEWEGED %
AR T LIRS STV HiE, QOFBICE T2 b D& LTI D & L TR KRS
S D HE, QEVOFEE & 72 0 OFEflikk & OZAETRHHET 5 ik, @—FLVEWN
ik & —F I OFE O AliAS & xbE S, ZRBICZVWEEE ZFHICEL o7 b D ERIG
SR LV FETHET L, Zhbid, SFHEAOFEMFHE SRS T2 0T
Z@éo 407

oM@ AR L EROBEFEQE EOTIC@OHEERA L) —T v 7« r—
Z & LT 1943 4200 Smolowe Fr{H D55 KRR ] FT 00| 140873 3> 25409

(1) FHEOMZE

Delendo =D Th 2 JFUE LRI | LS 16 S)HICES x| &tk HLEK ORI
MEZPEE LT, 6 7 ARBOBBNCE W AT LRI Z RS D L 9RO T, Rzt
B2 U7e, HEFRHOTECHIATIZ, 6 4 A AR ORICELR 2B | U i OB L 0 | B
&% Delendo &£tEDFEATRE #1T->TED . ZIUT Lo TAF LR O T X TITEEN
HDHEHR LT, L L, FREOFET 2 HFEIC OO TE TEFlE (highest profit) | %

404 Kern County Land Co. v. Occidental Petroleum Corp., 411 U.S. 582, at 593-595 (1973).
A - m A - FifgE (198) FEZRHLGIE 624 H,

405 FIAMRS Taxmipasn o HEAR GF 2 i) 1 (AEESCE, 2007) 178 H.

406 JE5) - HiPETE (144) A A X —H5] 139 H,

407 JED - HifETE (144) A YA X —H5] 141 H,

408 Smolowe v. Delendo Corp., 136 F.2d 231 (1943).

409 JE) - FieTE (144) A A X —Hg] 141 H,
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B OFRETZ L LIz T, &l LSRN R LIcbDOTh D, Ziubid, JRMFHEX
ZxHET 5 b D TH D, 410
(2) Clark #HI'E DIEEE

WEOTFRT D T A (first in, first out) OV—UiL, FifiE EOL—LT
HY . ERRZEG] SNTHRAZFE TERWGAICBEDbIL b D TH L8, BIEIZHEA
AT AN ST RN ENTH L 0FFET D Z LN TERWEEIZIEL, IO H37)>
DOOHT, BALHIECED LR nEn) 2 EThD, Lo, FrfShliE L TEAEHE)
DV—/L N A D L REFRIGIFTEITSA E BN b XD 2 HB RN T &l D,
KRFFEDR M2 R T 5 & W R L— L O FTlE, 5 EDEAITIE. BB I HH
HTHH LI REEIL. A EE X, ZOHNLERANCL - TH EEITHRE L EREES
EWVWHTEITT, BREFEMRDICEET 220 TE 5, 6T, TXRTORTITH S A
No/ONTFES, FHEE BN LI THAH, ol b, [A—MEHEED
JREZFBW T, 2O OGN DWW TEEMEA TR0 5 72 DI FBIR R B —H 125
Re Lz ZEET 2 L) 2R LTE, FIRITED 5NV E TH D, EOh
R, HUEHIEEITFEE L, DNE2HOLNLZ LIThAH, 1

MECHIPTIE, FERIGIPTESR 16 2MENES L TWD HIE A L RWEKRE FSKICA
M3 Z LixcEion, 412

AFRITES BHENIZBETH D, FHEITHEREICK L TTIERSSHIIRH L TR I 5,
MECHIPFTIE, ARG FTES 16 SO)HEOBRE N X 0 +40 B S, BRIG 102549 5 F
WEFEHOBFIZES > THEEIHIELZ EICLY, HE, TkE., BEEOR 722 F
k& D DRERFEBPITERSE L OMOEREZ L SEWEREZEL T Z kDb
TW5b, TRTOFEZMEIEICEIE T HME— D 1EF, HBFEHFTcEA Iz L 212, 6
71 A RNZ 31T 2 Fe Bk & B i filid % it & 1 5 F515 (lowest price in, highest price out)
Thsd (@hHRRs) , 413

woH /E

REZBO T, EFGERRENERI T COT A U B OA A X —B5 I O Pk 7%
MRt Ll T AV TR, A YA F =0 tofigRRE &0 Al BRI ARNBE &
o THG 24T Z Lk, HEOEROXGEL20 | FRILFELE XD, AETIE, L
TO LD NAE LT LT,

IR RFEHSI23E . L 7= Cady, Roberts & Co. 5%k M Of Texas Gulf Sulpher Co. f|# 1%,
A A F =B HR O L 72572, Iz CHEFHERE®EEBHPTEL, Chiarella {4:<°> Dirks

410 Smolowe v. Delendo Corp., 136 F.2d 231, at 234 (1943).

411 1d. at 238. /LA - 1A - {igTE (198) FERHLGIE 640 H,
412 Smolowe v. Delendo Corp., 136 F.2d 231, at 238 (1943).
413 Td. at 239.

89



FiE, KO O'Hagan SO HBCA A X —EBIZEIEOMRIEZ /R LT X7z, FEFREG T
555 10 S2(0)XE & L—)L 10b—5 IZHEDN T, A A X —HG 3 FE Kk & g S 5 BRI
DNT 2DODHERDFIE L TV D, FAUE, M H) SEC R T SAUTC G WS BRRR O,
(BRI C b 5 (5 BBHER Fim & N ERA R Ch D, A A & — B iR L
Th HIERBEHESER & NERMEGRIL, BUEERE o TWDH LER D, @
iX. O'Hagan F-F CREFES | FNEEE 10 S2(b)H & UVL—/L 10b— 5 (235 < AR IE i B

B L7202 RE O, HBITLROBMENIKTE RV, £bF S, A
A=W E BRI 20 E DY), dams g, ROl & LTk, Manne #
BREOTENHD, 12771, BUETIE, ZOFRITELRFEFEENOLDL L, SITEE
WoH2HD TR, ZAUTK LT, EHGERRGHER T TOT AV DA P A F—
NG 2 329 2 RN, NIES, B, MEHEZRILE L TEIT TS,

Chiarella {231 S5 % Tli, SEC X, ABEM TN —EDOFIEZA]> Tirbh
5D EERIANTEE|ZITO 2 EBA A X —BE|0kb — e bOTHY | Fill)
TRINARDZNIRG T D Ll LTz, 165 T, FREBEZEM LT DEmBHFTO
HRIL, SEC ORiAT7 1 7T LA~DFY TR L7257z, Tasd T, SEC IHEPHIC
EREHBOERORERA AT L LoV b—/L 14e—3 ZHIE LT~ /L—/L 14e—3 1,
DB ONRAED R TDA A =BT ORI L 72 572, /L—IL 14e—3 BWHXNT
HDHNE DT HONTIE, Chestman F4: TH &K [EI X PEFRECHIFTIZ A %) & Al L7z,

A A F— B O R FRESEIC OV T, 1984 4F 4 L #— s [ Hl#kET,
RO LKA B A X —BE N K 0 G 7FRECUTEET 5 2 E N TEHRDD 35D
HllFe A 2R T 7o, o T, THMZEE DRI 217> THIR A2 /5756 JUTHR A & 0T
D ENTERELEITIE, BB EIT> TR WEREEF IR L TCHHIEEHRT D Z &N
T& 5%, [AEIE, SEC DIEBITOIO DAY — 1 Th Y, BRFHlE4E (civil penalty)
B CDH0E I DOWREIZRIEZEEE ORI L 5, [AEE, FEFERGFHES 10 Z(b)HE XX
JL—)L 10b—5 (ZiE K L T, HERRAFIEHREZ AT HMICREHFOASUTTZEL L 5 &
LK LT, SEC IZFFAZIRET D 2 LN TE D, 1984 1 W A X —H5 [ Hl#IEIC &
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97 Financial Services Act 2012
PART 7 Offences Relating to Financial Services .
Legislation.gov.uk (http://www.legislation.gov.uk/ukpga/2012/21/introduction/enacted).

98 Criminal Justice Act 1993
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S EREIESE 52 52 Tik, AT DO L9 RITABHE oA 4 ¥ —H5l & LTI s
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O THGIATA)
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57 “Insiders”.

(1) For the purposes of this Part, a person has information as an insider if and only if—
(a) it is, and he knows that it is, inside information, and
(b) he has it, and knows that he has it, from an inside source.

(2) For the purposes of subsection (1), a person has information from an inside source if

and only if—

(a) he has it through—

(i) being a director, employee or shareholder of an issuer of securities; or
(i1) having access to the information by virtue of his employment, office or profession;
or

(b) the direct or indirect source of his information is a person within paragraph (a).

Legislation.gov.uk (http://www.legislation.gov.uk/ukpga/1993/36/section/57).

99 Criminal Justice Act 1993

56 “Inside information”, etc.

(1) For the purposes of this section and section 57, “inside information” means information
which—

(a) relates to particular securities or to a particular issuer of securities or to particular
issuers of securities and not to securities generally or to issuers of securities
generally;

(b) is specific or precise;

(c) has not been made public; and

(d) if it were made public would be likely to have a significant effect on the price of any
securities.

(2) For the purposes of this Part, securities are “price-affected securities” in relation to
inside information, and inside information is “price-sensitive information” in relation to
securities, if and only if the information would, if made public, be likely to have a
significant effect on the price of the securities.

(3) For the purposes of this section “price” includes value.

Legislation.gov.uk(http://www.legislation.gov.uk/ukpga/1993/36/section/56).
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FHFFNEILE 53 RlE, REROEGIAT 2R K OREROHELATRIZ L D4 %A 2 —H5 [ HiH
EIZKT 2R FEREZUTO LI ITED TV D,
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BEATOTZTHAIGETH D,

100 Criminal Justice Act 1993
52 The offence.
(1) An individual who has information as an insider is guilty of insider dealing if, in the
circumstances mentioned in subsection (3), he deals in securities that are price-affected
securities in relation to the information.
(2) An individual who has information as an insider is also guilty of insider dealing if—
(a) he encourages another person to deal in securities that are (whether or not that
other knows it) price-affected securities in relation to the information, knowing or
having reasonable cause to believe that the dealing would take place in the
circumstances mentioned in subsection (3); or

(b) he discloses the information, otherwise than in the proper performance of the
functions of his employment, office or profession, to another person.

(3) The circumstances referred to above are that the acquisition or disposal in question
occurs on a regulated market, or that the person dealing relies on a professional
intermediary or is himself acting as a professional intermediary.

(4) This section has effect subject to section 53.

Legislation.gov.uk(http://www.legislation.gov.uk/ukpga/1993/36/section/52).

101 Criminal Justice Act 1993

53 Defences.

(1) An individual is not guilty of insider dealing by virtue of dealing in securities if he
shows—

(a) that he did not at the time expect the dealing to result in a profit attributable to the
fact that the information in question was price-sensitive information in relation to
the securities, or
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(b) that at the time he believed on reasonable grounds that the information had been
disclosed widely enough to ensure that none of those taking part in the dealing would
be prejudiced by not having the information, or

(c) that he would have done what he did even if he had not had the information.

(2) An individual is not guilty of insider dealing by virtue of encouraging another person
to deal in securities if he shows—

(a) that he did not at the time expect the dealing to result in a profit attributable to the
fact that the information in question was price-sensitive information in  relation to
the securities, or

(b) that at the time he believed on reasonable grounds that the information had been or
would be disclosed widely enough to ensure that none of those taking part in the
dealing would be prejudiced by not having the information, or

(c) that he would have done what he did even if he had not had the information.

(3) An individual is not guilty of insider dealing by virtue of a disclosure of information if
he shows—

(a) that he did not at the time expect any person, because of the disclosure, to deal in
securities in the circumstances mentioned in subsection (3) of section 52; or

(b) that, although he had such an expectation at the time, he did not expect the dealing
to result in a profit attributable to the fact that the information was price-sensitive
information in relation to the securities.

(4) Schedule 1 (special defences) shall have effect.
(5) The Treasury may by order amend Schedule 1.
(6) In this section references to a profit include references to the avoidance of a loss.
Legislation.gov.uk(http://www.legislation.gov.uk/ukpga/1993/36/section/53).
102 R.C.H. ALEXANDER, INSIDER DEALING AND MONEY LAUNDERING IN THE EU: LAW AND REGULATION,
132 (2007).
103 Criminal Justice Act 1993

61 Penalties and prosecution.

(1) An individual guilty of insider dealing shall be liable—

(a) on summary conviction, to a fine not exceeding the statutory maximum or
imprisonment for a term not exceeding six months or to both; or

(b) on conviction on indictment, to a fine or imprisonment for a term not exceeding
seven years or to both.

(2) Proceedings for offences under this Part shall not be instituted in England and Wales
except by or with the consent of—

(a) the Secretary of State; or

(b) the Director of Public Prosecutions.

(3) In relation to proceedings in Northern Ireland for offences under this Part, subsection
(2) shall have effect as if the reference to the Director of Public Prosecutions were a
reference to the Director of Public Prosecutions for Northern Ireland.

Legislation.gov.uk(http://www.legislation.gov.uk/ukpga/1993/36/section/61).
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