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Abstract

Recently, in this country, Ministry of Internal Affairs and Communications (MIC), Ministry of Finance
(MOF) and the Japanese Institute of Certified Public Accountants (JICPA) have published the guidelines on
the designing of the central and local governmental accountings respectively. Their objects are mainly to
achieve the accountability and efficiency in public-sector.

Except for the Special Account, the guidelines of MIC and MOF require the publication of the financial
statements by the balance of the basis of the rights and duties, single-entry bookkeeping, acquisition cost
basis and net assets that subtracted gross liabilities from gross assets but insufficient for the efficiency in
public-sector.

On the other hand, the guideline of JICPA requires the publication of the financial statements by the
accrual basis, double-entry bookkeeping, fair value basis and taxpayer's equity that subtracted gross liabilities
from gross assets.

However, the assumption that all tax is investment in Governmental equity by taxpayer is unacceptable.
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