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The Efficiency and Minimization of Cash-out-flow
in Governmental Accounting

Kunihiko Usui

Abstract

In February 1999, Economic Strategy Council in the Japanese Cabinet Office declared the report
on “Strategy of Reproduction of Economy in Japan.” The report suggested making the governmental
sector efficieng (that is, reducing the scale of the governmental sector) as the indispensable devices
for reproducing our economy and indicated replacing the accounting in private enterprise with the ac-
counting in the governmental sector. The thinking is inherited by “Basic Policy for Economic and Fis-
cal Management and Structure 2006.” Therefore, the important objective of changing the traditional
accounting into the business accounting is to reduce the scale of the governmental sector. This implies
the reduction of governmental expenditure decided by parliament in the previous fiscal year. However,
the total revenue of the government comes down to the total expenditure of the government, because
the governmental sector does not pursue its profit. Moreover, the total cost is identical with the total
expenditure plus the depreciation cost, because the government generally does not have a sarplus.
Thus, to minimize the total expenditure leads to the total revenue, which is composed of the revenue

from the taxes and the public debt.
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BEIM EIEEBIHBRE IMd ORITH Y, IMe - IMapi=mi>0 D L &, HHOBEHEDEY
BLAHY, m<ont i, WROBREFEOMMERTOOLTEY, ZDL X, G=IM/!TH
0. IMai=IMyi+EIM 222, IMoi=EIMi+EMdi & 0, IMIZRD L H ITRD S 53,

IMsi= (EM:— ZMal) +ZMyi+mi (5)

I mM<AW, TH o205, DREFROLIITHEXWZ L LATEDS,

Yi= (EMri = szi) + EMWi+ (AW1 = mi} (6)

ZZTORD LLFORITLGHHEEZRL, M & IMd OV FhPICHA ST BEAREO
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EM;i= (EMii — EMai) + EMii + mi (7)

Z oA, IMA BEBEFRNADAOLMINAZESZ Y L, IMd R EAREES AR EHFHEO I
k L '?) e & E:tﬁ éc
TORFR, AEFMOF v vaf r7u—lZROEBY ERD,

IMav' = EMd + M (8)

FrwvyaFTy b 70—3KDOLEIHIICE D,

IMeri = EZM;si+ Mg (9)

BHEAZ. FTORD M BT THS, QREZIETHEVI AAZXLTH 5,
Edo b, BRMLMAGKENTTIZREENRTEY, TP b7y b THLAKT - AR
EHRHLERMEMTH T, 4 ¥ 7 7EES TR SN F A LRFAEOMEMEAEIFL L
RESTHL0IE, FHHZLFAKRDA 79 b TH5E IMS PEVIEIEHEHTHLEN) Z LIC
T, ¥vyviaTT b7 0—OR/MEBLILEEM OB LR EMIERE L LD R B,

(2] WAMG| &ML PE

ZDEHLEBOTT, HARKRMRLAIEMCOWT, WBREMERICLZ2ERERIETSE,
iHiRKDO Yy FOREZ A, Ay PORMZE L MEELZ W, 2y POHBRIZHECL 2 PO
MBPRAZTi EL, WEREFRATHLLKEL, iMEHICL1=0. T2bb A=W TITH
WEZRGT S ERET S % 61F, BEAWRO S ZHEL L, i WRCIKDEH Tk 5,

Ai+Ci=L+Wi1+T (10)
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FRAOREZERTLERDEHIH D,

Ti—Ci=Ai—L— Wi (11)

QDKo Bizio7o—H#e LTITBRa A FEHREBISERENIAETH ), GIZA

by 7EHRE LTEEMSHEICRBRENLINETH S,

BLTi—C>0THaETHELLIE. Wi-Wir) >0 LR 20T, TOEESITWiHHML,
LI OMBEZE SO RIS —C AL 0 HBRICHBIL., KWLIEOMBLE IZEF &L 2525 LY
MBFICRARY—E2ADEERDZZHTD, FFEL %D, BLTi-CGLKOTHEHETERH
i Wi-Wi) <0 &% 50T, TOXEEDIZIHMEE WKL, 05T LM OMBE A
BAMCHBEIL, b LZ0RABEERMLBOMBENZ I 4b L3546, KLEOMBLE A
iy, YHMBEFCRAFELZD, BLT-C=0Th5LT5456I1E, Wi-Wiu=0L%5
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LALaDS, MEEW ZEAIG NI VHET2OTIE LR, IMd - EMa'=m DERFH E L
T, AWi R LEBETAZEIZEDRDONE, ZEMETH S,

—J, LROAHEMAFry a2 7o—KEIZETE, iMORA LI TYH OESE N E
FTHEHECBCT, i HOMABENAZ T, TORMPHBEFOLME T, B EEDITRHIL
AR S D RMBINA S OMBINA % Lo, &8 EEOHAZHLMBOCHRFEEE Ly, HH
DFETBREOREZ a1, TOMABREL 2 atT5LE, ZOHloFyy 270 —HREKD X
Tk B,

Tri+ Lpi +ai-1="Tnii + Lui + ai (12)

ERAORD S a1 & a BB &y 0 I MOBAERA, AR i MOBELH L2 ), (B
Ba%ry a7 0—OMMKHESERS D, ShEEHT 5 LRO XD %D,

(Tri—Twi) + (Lei—Lwi) + (@i-1—ai) =0 (13)

E52, ER(W)X P bai-1L a ZHRICBTERDE I IR D,

(Tei—Twni) + (Lei— L) = (a—ai-1) (14)

FiRAO)RCBVT, bL@-a)>0THHETHL0E WEMAEL D SWKRMAEDIZ
INVRECOT, YFHEALIBAIE. S OMBIE A & LM LE L L BB DM 2 21T I
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