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A Simple Derivation of the Generalized Form of the Ramsey Rule
Hiroaki Hashimoto™*

Abstract

We relax the two main conditions in Hashimoto (2004) in this journal and simplify the derivation of
the generalized form of the well-known Ramsey rule. One of the conditions is related to the homoge-
neity of the utility function and the other, to the constancy of the Hamiltonian. In the present paper,
the homogeneous degree of the utility function can be an arbitrary positive number less than one and
the constant value of the Hamiltonian can be also arbitrary; the latter serves as the key to simplifying

the derivation.
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