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Durable Goods and Strategic Trade Policy
Tomoya Takahashi

Abstract

We study the effect of the strategic trade policy on the choice between two commerecial transactions,
namely, renting and selling, by domestic and foreign firms in a durable good market in a third country.
Our analysis indicates that an export subsidy may be positive or negative (an export tax) in the stra-
tegic choice between renting and selling. In addition, we find that both firms select renting as the unique

Nash equilibrium.
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