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International R&D Rivalry with Labor Union and Tariff Policies
Tomoya Takahashi

Abstract

This paper investigates the effects of the determination of wage by labor union on the R&D choices
of foreign exporters when the importing country adopts either uniform or discriminatory alternative
tariff regimes. We show that the importing country could optimally choose a discriminatory tariff re-
gime. The discriminatory tariff regime is also different from the uniform one in the effects of increase

in wages of foreign exporters on the R&D level.
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