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Privatization Neutrality Theorem with Applications to Environmental Problems
Kazuhiko Kato

Abstract

With regard to a series of studies on the effect of the subsidization in a mixed duopoly, called irrele-
vance result or privatization neutrality theorem, this paper reexamines them based on the environmental
problems. In addition, this paper shows that the first best outcome can be obtained with the budget

balanced under some objectives of a public firm.
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