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Abstract

It is widely recognized that the Dixit-Stiglitz model is somewhat unrealistic but has been the most
popular model in modern monopolistic competition. This paper introduces the monopoly power in la-
bor markets into multiplicatively quasi-separable functions model of Behrens and Murata (2008) and
offers different perspectives from their model. I show that worker’s rents based on the labor union cause

the firms in monopolistic competition to enter too much or little.
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B E B P EE T ORELZ D LoD/ L —7 L LTHMAL L., HWHRREIC BV TR HiEo e
EBLIET, MODTES LRGN ZWHEE LTWwh, SHICHEWBEHFELEONT T 1 O ER
ZCESEOUHUTELDTWA I LPRME LTV, TOMOFHMOT LD L LTI
BIL CULHE £ O pESE & HIBEIC I L UM R o il S B e 2 2 2, IEE N 2085
HIETHMHERTYLY, HMEE 7577 AROGAMBEZIRE L Twa N THbH, T,
MR OB ONBIIIEIZ RN LI CES OB E Lo Twh, ZD7-0 2BBO%)
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HOMELVIRTREEEFLI LIRS,

Dixit-Stiglitz ¥ 4 7 O FBEFE 7V OIFREN L C DIFREFIZ L - THEMMS LTV B8,
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2 @ F ¥ A b LTk Combes, Mayer and Thisse (2008) AFE1Ed 5.
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TEY, —HPEERFNLHMHS L) 10T TENT 5. FMHGOLETIZH 577W)#E 3
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Erb, (8) ZERL, BHETLHLE,

~_HE 1 PO\ (), (p() .
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. (e —1)uE

necm
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mE@zL, (12) KZhefAL, (14 EEELAE (12) # QD AT Z L, RUHET
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6 AREOSHITREN WA QMM RIFR OF@MIFREAL TH Y, IThd RERME TEMBMICRS LT
BIRMTH %o

82



B e &

on_plfe—L)

- 20)
on_—ul
T (21)

(20) 2o F/WEOMEHIESTFITRKTELVRETER L L), TEBMOBREKRED LA H
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EZDLIET, MINSARHFEHE LTS, LHL, ARETEBMICBWTRESSa 29 EE
AR TREBMNHE D 2SI EDFAEER D LT SO RO I )& HE A
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WHBIHL GO R TREAPMENORLE LTRETHLEEZOND, HMHEGEEATLLT
Al EMAAEFEORZEZ WL THEMNH L VIEHEZFRET 5 2 LIIEEE 40 5 A%, Dixitand Stiglitz
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HELOZHBEFLEEALZLOL LT Braun (2011) EAET 255 wfEoEds3 L
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